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Livekeeping Technologies Private Limited (Formerly known as Finlite Technologies Private Limited) 
CIN: U72900DL2015PTC408182
Balance Sheet as at 31 March 2024
(All amounts are in thousands (₹) unless otherwise stated)

Notes
As at 

31 March 2024
As at

 31 March 2023
ASSETS
Non-current assets
Property, Plant and Equipment 4A                             2,389                                 2,186 
Intangible assets 4B                                  36                                      69 
Investment in subsidiaries 5                                  17                                      71 
Financial assets

i. Other financial assets 6                                   -                                        30 
Non Current tax assets (net) 9                             1,089                                    201 
Other non-current assets 10                                  65                                        7 

Total non-current assets                             3,596                                 2,564 

Current assets
Financial assets

i. Investments 7                                   -                               319,568 
ii. Cash and cash equivalents 8                                740                                 1,848 
iii. Bank balances other than cash and cash equivalents 8                         139,048                                      -   
iv. Loans 6                         104,535                                      -   
v. Other financial assets 6                                572                                    332 

Other current assets 10                             9,065                                 3,407 
Total current assets                         253,960                             325,155 
Total assets                         257,556                             327,719 

EQUITY AND LIABILITIES
Equity
Share capital 11                                168                                    168 
Other equity 12                         231,100                             319,823 
Total equity                         231,268                             319,991 

LIABILITIES
Non-current liabilities
Financial Liabilities
Contract Liabilities 14                             6,583                                 1,196 
Provisions 13                             4,249                                 1,812 
Total non-current liabilities                           10,832                                 3,008 

Current liabilities
Financial liabilities

i. Trade payables
                                  -                                          5 

                            3,957                                 2,183 

ii. Other financial liabilities 16                             1,819                                      38 
Contract Liabilities 14                             8,252                                 1,648 
Other liabilities 17                             1,033                                    687 
Provisions 13                                395                                    159 

Total current liabilities                           15,456                                 4,720 
Total liabilities                           26,288                                 7,728 
Total equity and liabilities                         257,556                             327,719 

Summary of material accounting policies 2

As per our report of even date attached

For J. C. Bhalla & Co.
Chartered Accountants
FRN No. 001111N

Akhil Bhalla Ritesh Praveenkumar Kothari Prateek Chandra
(Partner)                                                                                   Managing Director Director
Membership No. 505002 DIN: 06998225 DIN: 00356853

Place: Noida Place: Noida Place: Delhi
Date: 25-Apr-2024 Date: 25-Apr-2024 Date: 25-Apr-2024

For and on behalf of the Board of Directors of 
Livekeeping Technologies Private Limited
(Formerly known as Finlite Technologies Private Limited) 

15- total outstanding dues of creditors other than micro 
enterprises and small enterprises

The accompanying notes from 1-37 are an integral part of the financial statements.

- total outstanding dues of micro enterprises and small 
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Livekeeping Technologies Private Limited (Formerly known as Finlite Technologies Private Limited) 

CIN: U72900DL2015PTC408182

Statement of Profit and loss for the year ended 31 March 2024

(All amounts are in thousands (₹) unless otherwise stated)

For the year ended For the year ended

Notes 31 March 2024 31 March 2023

Revenue from operations 18                                4,472                                1,771 

Other income 19                              20,751                              15,938 

Total income                              25,223                              17,709 

Expenses

Employee benefits expense 20                              57,273 32,414                            

Depreciation and amortisation expense 21                                1,635 654                                 

Other expenses 22                              54,145                              15,973 

Total expenses                            113,053                              49,041 

Loss before exceptional items and tax                            (87,830)                            (31,332)

Exceptional items

Impairment of investment in subsidiaries                                     79                                   379 

Loss before tax                            (87,909)                            (31,711)

Tax expense: 29

- Current tax                                      -                                        -   

- Deferred tax                                      -                                     235 

Total tax expense                                      -                                     235 

Net Loss for the year                            (87,909)                            (31,946)

Other comprehensive Profit/(Loss)

Items that will not be reclassified to profit or loss

a) Remeasurements of the defined benefit plans 23 (814)                                                                (188)

-                                                                        -   

(814)                                (188)                                

B (i)  Items that will be reclassified to profit or loss

                           (88,723)                            (32,134)

Earnings per equity share of ₹ 10 each

Basic earnings per share (in rupees) 25                         (8,790.90)                         (3,194.60)

Diluted earnings per share (in rupees) 25                         (8,790.90)                         (3,194.60)

Summary of material accounting policies 2

The accompanying notes from 1-37 are an integral part of the financial statements.

As per our report of even date attached

For J. C. Bhalla & Co. For and on behalf of the Board of Directors of 

Chartered Accountants

FRN No. 001111N

Akhil Bhalla Ritesh Praveenkumar Kothari Prateek Chandra

(Partner)                                                                                   Managing Director Director

Membership No. 505002 DIN: 06998225 DIN: 00356853

Place: Noida Place: Noida Place: Delhi

Date: 25-Apr-2024 Date: 25-Apr-2024 Date: 25-Apr-2024

Livekeeping Technologies Private Limited
(Formerly known as Finlite Technologies Private Limited) 
CIN: U72900DL2015PTC408182

b) Income tax relating to items that will not be reclassified to profit & loss

Total comprehensive Profit/(Loss) for the period

Other comprehensive Profit/(Loss) for the period, net of Tax
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Livekeeping Technologies Private Limited (Formerly known as Finlite Technologies Private Limited) 
CIN: U72900DL2015PTC408182
Statement of changes in equity for the year ended 31 March 2024

(All amounts are in thousands (₹) unless otherwise stated)

A. Equity share capital

Equity shares of ₹ 10 each issued, subscribed and fully paid up

Amount

As at 1 April 2022                                   100 

Changes in equity share capital during the period                                      -   

As at 31 March 2023                                   100 

As at 1 April 2023                                   100 

Changes in equity share capital during the period                                      -   

As at 31 March 2024                                   100 

B. Compulsorily Convertible Preference Shares (CCPS)

Amount

                                     -   

                                    68 

                                    68 

                                    68 

                                     -   

                                    68 

C. Other equity

 Securities Premium 

 Balance as at 1 April 2022                                      -                                2,020 

 Compulsory convertible shares issued during the period                            349,937                                      -                            349,937 

 Loss for the period                                      -                             (31,946)

 Other comprehensive Loss for the period (OCI)                                      -                                  (188)

 Total comprehensive Income/(Loss)                                      -                             (32,134)

 Balance as at 31 March 2023                            349,937                          319,823 

 Balance as at 1 April 2023                            349,937                          319,823 

 Loss for the period                                      -                             (87,909)

 Other comprehensive Loss for the period (OCI)                                      -                                  (814)

 Total comprehensive Income/(Loss)                                      -                             (88,723)

 Balance as at 31 March 2024                            349,937                          231,100 

The accompanying notes from 1-37 are an integral part of the financial statements.

As per our report of even date attached

For J. C. Bhalla & Co. For and on behalf of the Board of Directors of 

Chartered Accountants

FRN No. 001111N

Akhil Bhalla Ritesh Praveenkumar Kothari Prateek Chandra

(Partner)                                                                                   Managing Director Director

Membership No. 505002 DIN: 06998225 DIN: 00356853

Place: Noida Place: Noida Place: Delhi

Date: 25-Apr-2024 Date: 25-Apr-2024 Date: 25-Apr-2024

Particulars

As at 31 March 2023

As at 1 April 2023

Changes in equity share capital during the period

As at 31 March 2024

Particulars

As at 1 April 2022

Changes in equity share capital during the period

 Total
 other equity 

Livekeeping Technologies Private Limited
(Formerly known as Finlite Technologies Private Limited) 
CIN: U72900DL2015PTC408182

 Reserves and surplus 

 Retained earnings 

                               2,020 

                            (31,946)

                                 (188)

                            (32,134)

                            (30,114)

                            (30,114)

                            (87,909)

                                 (814)

                            (88,723)

                          (118,837)

 Particulars 
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Livekeeping Technologies Private Limited (Formerly known as Finlite Technologies Private Limited) 
CIN: U72900DL2015PTC408182
Statement of cash flows for the year ended 31 March 2024
(All amounts are in thousands (₹) unless otherwise stated)

For the year ended 
31 March 2024

For the year ended 
31 March 2023

Cash flows from operating activities

Loss before tax                                     (87,909)                                     (31,711)

Adjustments for:

Depreciation and amortisation expense                                         1,635                                            654 

Provision for Impairment of Investment in Subsidiary                                              79                                            379 

Net fair value losses/(gains) on investments                                       (9,865)                                         9,248 

Interest income                                     (10,879)                                          (621)

Operating Loss before working capital changes                                   (106,939)                                     (22,051)

Net changes in:

Inventories                                               -                                                56 

Trade receivables                                               -                                           2,854 

Loans                                          (510)                                            330 

Other financial assets                                          (210)                                          (260)

Other assets                                       (5,716)                                       (2,314)

Trade payables                                         1,769                                         1,993 

Other financial liabilities                                         1,781                                          (693)

Other liabilities                                            346                                          (653)

Provisions                                         1,859                                            924 

Contract Liabilities                                       11,991                                         2,021 

Cash generated from operations                                     (95,629)                                     (17,793)

Income tax paid (net of refunds)                                          (888)                                               -   

Net cash generated/(used) in operating activities                                     (96,517)                                     (17,793)

Cash flows from investing activities

Purchase of property, plant and equipment                                       (1,805)                                       (2,438)

Investment in bank deposits (having maturity of more than three months) (net)                                   (139,048)                                               -   

Investment in intercorporate deposit                                     (99,552)                                               -   

Purchase of Mutual Funds                                               -                                     (620,715)

Proceeds from sale of investments                                     329,433                                     291,999 

Investment in Subsidiaries                                            (25)                                          (450)

Interest received                                         6,406                                            621 

Net cash generated/(used) in investing activities                                       95,409                                   (330,983)

Cash flows from financing activities

Proceeds from issue of Compulsory Convertible Preference Shares                                               -                                       350,006 

Net cash generated from financing activities                                              -                                       350,006 

Net increase/(decrease) in cash and cash equivalents                                       (1,108)                                         1,230 
Cash and cash equivalents at the beginning of the year (refer note 8)                                         1,848                                            618 

Cash and cash equivalents at the end of the year (refer note 8)                                            740                                         1,848 

The accompanying notes from 1-37 are an integral part of the financial statements.

As per our report of even date attached

For J. C. Bhalla & Co. For and on behalf of the Board of Directors of 

Chartered Accountants

FRN No. 001111N

Akhil Bhalla
Ritesh Praveenkumar Kothari Prateek Chandra

(Partner)                                                                                   Managing Director Director

Membership No. 505002 DIN: 06998225 DIN: 00356853

Place: Noida Place: Noida Place: Delhi

Date: 25-Apr-2024 Date: 25-Apr-2024 Date: 25-Apr-2024

Particulars
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Livekeeping Technologies Private Limited (Formerly known as Finlite Technologies Private Limited) 

Notes to financial statements for the year ended 31 March 2024 

(Amounts in INR "Thousands", unless otherwise stated) 

 
1. Corporate Information 

Livekeeping Technologies Private Limited (Fomerly known as Finlite Technologies Private Limited) (“the 

Company”) is a private company domiciled in India and was incorporated on 28 January 2015 under the 

provisions of the Companies Act applicable in India. The Company provides subscription of license to use the 

software (subscription services). The registered office of the Company is located at Plot No.22, 11 th floor, Tower 

2, Assotech Business Cresterra, Sector 135, Noida, Uttar Pradesh- 201305. 

These financial statements were authorised for issue in accordance with a resolution passed by Board of 

Directors on 25 April 2024. 

 

2. Material accounting policies 

 

2.1  Statement of Compliance 

The financial statements for the year ended 31 March 2024 have been prepared in accordance with the Indian 

Accounting Standards (referred to as “Ind AS”) notified under the Companies (Indian Accounting Standards) 

Rules, 2015 (as amended from time to time) and other relevant provisions of the Companies Act 2013 (“the 

Act”) (as amended from time to time).  

All amounts disclosed in the financial statements and notes have been rounded off to the nearest INR thousand 

as per the requirement of Schedule III, unless otherwise stated. 

 

2.2  Basis of preparation 

The financial statements have been prepared on the historical cost basis as explained in the accounting policies 

below, except for the following: 

• certain financial assets and liabilities measured at fair value where the Ind AS requires a different 

accounting treatment (refer accounting policy regarding financial instruments); 

• net defined benefit (asset)/liability – Fair value of plan assets less present value of defined benefit 

obligations. 

The preparation of these financial statements requires the use of certain critical accounting estimates and 

judgements. It also requires the management to exercise judgement in the process of applying the Company’s 

accounting policies. The areas where estimates are significant to the financial statements, or areas involving a 

higher degree of judgement or complexity, are disclosed in Note 3. 

2.1 Summary of material accounting policies 

The accounting policies, as set out in the following paragraphs of this note, have been consistently applied, to all 

the period presented in these financial statements except where a newly issued accounting standard is initially 

adopted or a revision to an existing accounting standard requires a change in the accounting policy. 

a) Current versus non-current classification 

The Company presents assets and liabilities in balance sheet based on current/non-current classification. An 

asset is classified as current when it is: 

(i) Expected to be realised or intended to be sold or consumed in normal operating cycle 

(ii) Held primarily for the purpose of trading 

(iii) Expected to be realised within twelve months after the reporting period, or 

(iv) Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at 

least 12 months after the reporting period. 

All other assets are classified as non-current. 

 



Livekeeping Technologies Private Limited (Formerly known as Finlite Technologies Private Limited) 

Notes to financial statements for the year ended 31 March 2024 

(Amounts in INR "Thousands", unless otherwise stated) 

 
A liability is classified as current when: 

(i) It is expected to be settled in normal operating cycle 

(ii) It is held primarily for the purpose of trading 

(iii) It is due to be settled within twelve months after the reporting period, or 

(iv) There is no unconditional right to defer the settlement of the liability for at least twelve months 

after the reporting period. 

The Company classifies all other liabilities as non-current.      

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and 

cash equivalents. The Company has identified twelve months as its operating cycle. 

b) Fair value measurement 

The Company measures financial instruments, such as separable embedded derivative financial liability 

component of optionally convertible cumulative redeemable preference shares (OCCRPS), investment in mutual 

funds at fair value at each balance sheet date.  

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly 

transaction between market participants at the measurement date. The fair value measurement is based on the 

presumption that the transaction to sell the asset or transfer the liability takes place either: 

(i) In the principal market for the asset or liability, or   

(ii) In the absence of a principal market, in the most advantageous market for the asset or liability 

The principal or the most advantageous market must be accessible by the Company.  

The fair value of an asset or a liability is measured using the assumptions that market participants would use 

when pricing the asset or liability, assuming that market participants act in their best economic interest.  

A fair value measurement of a non-financial asset takes into account a market participant's ability to generate 

economic benefits by using the asset in its highest and best use or by selling it to another market participant that 

would use the asset in its highest and best use.  

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data 

are available to measure fair value, maximising the use of relevant observable inputs and minimising the use of 

unobservable inputs. 

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised 

within the fair value hierarchy, described as follows, based on the degree to which the inputs to the fair value 

measurements are observable and the significance of the inputs to the fair value measurement in its entirety: 

(i) Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities 

(ii) Level 2 — inputs, other than quoted prices included within Level 1, that are observable for the 

asset or liability, either directly or indirectly; and  

(iii) Level 3 — Unobservable inputs for the asset or liability reflecting Company’s assumptions about 

pricing by market participants 

For assets and liabilities that are recognised in the financial statements on fair value on a recurring basis, the 

Company determines whether transfers have occurred between Levels in the hierarchy by re-assessing 

categorisation (based on the lowest level input that is significant to the fair value measurement as a whole) at the 

end of each reporting period. 

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the 

basis of the nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy as 

explained above.  This note summarises accounting policy for fair value. Other fair value related disclosures are 

given in the relevant notes. 

• Disclosures for significant estimates and assumptions (Note 3) 



Livekeeping Technologies Private Limited (Formerly known as Finlite Technologies Private Limited) 

Notes to financial statements for the year ended 31 March 2024 

(Amounts in INR "Thousands", unless otherwise stated) 

 
• Disclosures for valuation methods and quantitative disclosure of fair value measurement hierarchy 

(Note 26) 

 

 

c) Revenue from contracts with customers and other income 

 

Revenue from contracts with customers 

The company is primarily engaged in providing accounting software services. . Revenue is measured at an 

amount that reflects the consideration to which the Company expects to be entitled in exchange for those 

services and excluding taxes or duties collected on behalf of the government.   

The disclosures of significant accounting judgements, estimates and assumptions relating to revenue from 

contracts with customers are provided in Note 3. 

The specific recognition criteria described below must also be met before revenue is recognised. 

Rendering of services 

Revenue from accounting software services is recognised based on the output method i.e. pro-rata over the 

period of contract as and when the company satisfies performance obligations by transferring the promised 

services to its customers.  

Contract balances 

Contract liabilities 

A contract liability is the obligation to transfer goods or services to a customer for which the Company has 

received consideration (or an amount of consideration is due) from the customer. If a customer pays 

consideration before the Company transfers services to the customer, a contract liability is recognised. The 

Company recognises contract liability for consideration received in respect of unsatisfied performance 

obligations and reports these amounts as deferred revenue and advances from customers in the balance sheet. 

The unaccrued amounts are not recognised as revenue till all related performance obligations are fulfilled. The 

Company generally receives transaction price in advance for contracts with customers that run up for more than 

one year. The transaction price received in advance does not have any significant financing component as the 

difference between the promised consideration and the cash selling price of the service arises for reasons other 

than the provision of finance.  

Other Income 

Interest income 

For all financial assets measured at amortised cost, interest income is recorded using the effective interest rate 

(EIR). EIR is the rate that exactly discounts the estimated future cash payments or receipts over the expected life 

of the financial instrument or a shorter period, where appropriate, to the net carrying amount of the financial 

asset or to the amortised cost of a financial liability. When calculating EIR, the Company estimates the expected 

cash flows by considering all the contractual terms of the financial instrument but does not consider the expected 

credit losses. Interest income is included in other income in the statement of profit and loss. 

d) Property, plant and equipment 

Property, plant and equipment are stated at cost, net of accumulated depreciation and accumulated impairment 

losses, if any. Such cost includes the cost of replacing parts of the plant and equipment and borrowing costs for 

long-term construction projects if the recognition criteria are met. When significant parts of property, plant and 

equipment are required to be replaced at intervals, the Company depreciates then separately based on their 

specific useful lives.  



Livekeeping Technologies Private Limited (Formerly known as Finlite Technologies Private Limited) 

Notes to financial statements for the year ended 31 March 2024 

(Amounts in INR "Thousands", unless otherwise stated) 

 
The Company has adopted component accounting as required under Schedule II to the Companies Act, 2013. 

The Company identifies the components separately, if it has useful life different from the respective property, 

plant and equipment. 

Based on the analysis, Company believes that it does not have any asset having useful life of its major 

components different from the property, plant and equipment, hence Company believes that there is no material 

impact on the financial statement of the Company due to component accounting. 

Depreciation is calculated on a written down value basis using the rates arrived at based on the useful lives 

prescribed under Schedule II to Companies Act, 2013. The Company has used the following rates to provide 

depreciation on its Property, plant and equipment:

Asset Annual rates 

Computers 63.16% 

Furniture and fittings 25.89% 

Office equipment 45.07% 

Vehicles 31.23% 

An item of property, plant and equipment and any significant part initially recognised is derecognised upon 

disposal or when no future economic benefits are expected from its use or disposal. Any gain or loss arising on 

de-recognition of the asset (calculated as the difference between the net disposal proceeds and the carrying 

amount of the asset) is included in the statement of profit and loss when the asset is derecognised. 

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at 

each financial period end and adjusted prospectively, if appropriate. 

e) Intangible assets 

Intangible assets acquired separately are measured on initial recognition at cost. Following initial recognition, 

intangible assets are carried at cost less any accumulated amortisation and accumulated impairment losses (if 

any). Internally generated intangibles, excluding capitalised development costs, are not capitalised and the 

related expenditure is reflected in profit or loss in the period in which the expenditure is incurred. 

The useful lives of intangible assets are assessed as either finite or indefinite.  

Intangible assets with finite lives are amortised over the useful economic life and assessed for impairment 

whenever there is an indication that the intangible asset may be impaired. The amortisation period and the 

amortisation method for an intangible asset with a finite useful life are reviewed at least at the end of each 

reporting period. Changes in the expected useful life or the expected pattern of consumption of future economic 

benefits embodied in the asset are considered to modify the amortisation period or method, as appropriate, and 

are treated as changes in accounting estimates. The amortisation expense on intangible assets with finite lives is 

recognised in the statement of profit and loss unless such expenditure forms part of carrying value of another 

asset. 

Gains or losses arising from de-recognition of an intangible asset are measured as the difference between the net 

disposal proceeds and the carrying amount of the asset and are recognised in the statement of profit or loss when 

the asset is derecognised.  

Intangibles being Software's acquired by the Company are amortised on a written down value at 40% annually. 

 

f) Impairment of non-financial assets 

The Company assesses, at each reporting date, whether there is an indication that an asset may be impaired. If 

any indication exists, or when annual impairment testing for an asset is required, the Company estimates the 

asset’s recoverable amount. An asset’s recoverable amount is the higher of an asset’s or cash-generating unit’s 

(CGU) fair value less costs of disposal and its value in use. Recoverable amount is determined for an individual 

asset, unless the asset does not generate cash inflows that are largely independent of those from other assets or 

groups of assets. When the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is 

considered impaired and is written down to its recoverable amount. 



Livekeeping Technologies Private Limited (Formerly known as Finlite Technologies Private Limited) 

Notes to financial statements for the year ended 31 March 2024 

(Amounts in INR "Thousands", unless otherwise stated) 

 
In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax 

discount rate that reflects current market assessments of the time value of money and the risks specific to the 

asset. In determining fair value less costs of disposal, recent market transactions are taken into account. If no 

such transactions can be identified, an appropriate valuation model is used. These calculations are corroborated 

by valuation multiples, quoted share prices for publicly traded companies or other available fair value indicators. 

The Company bases its impairment calculation on detailed budgets and forecast calculations, which are prepared 

separately for each of the Company’s CGUs to which the individual assets are allocated. These budgets and 

forecast calculations generally cover a period of five periods. For longer periods, a long-term growth rate is 

calculated and applied to project future cash flows after the fifth period. To estimate cash flow projections 

beyond periods covered by the most recent budgets/forecasts, the Company extrapolates cash flow projections in 

the budget using a steady or declining growth rate for subsequent periods, unless an increasing rate can be 

justified. In any case, this growth rate does not exceed the long-term average growth rate for the products, 

industries, or country or countries in which the entity operates, or for the market in which the asset is used.  

Impairment losses are recognised in the statement of profit and loss, except for properties previously revalued 

with the revaluation surplus taken to OCI. For such properties, the impairment is recognised in OCI up to the 

amount of any previous revaluation surplus. After impairment, depreciation is provided on the revised carrying 

amount of the asset over its remaining useful life. 

An assessment is made at each reporting date to determine whether there is an indication that previously 

recognised impairment losses no longer exist or have decreased. If such indication exists, the Company 

estimates the asset’s or CGU’s recoverable amount. A previously recognised impairment loss is reversed only if 

there has been a change in the assumptions used to determine the asset’s recoverable amount since the last 

impairment loss was recognised. The reversal is limited so that the carrying amount of the asset does not exceed 

its recoverable amount, nor exceed the carrying amount that would have been determined, net of depreciation, 

had no impairment loss been recognised for the asset in prior periods. Such reversal is recognised in the 

statement of profit or loss unless the asset is carried at a revalued amount, in which case, the reversal is treated 

as a revaluation increase. 

g) Taxes 

Current Income tax       

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the 

taxation authorities. The tax rates and tax laws used to compute the amount are those that are enacted or 

substantively enacted, at the reporting date. 

Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss (either 

in other comprehensive income or in equity). Current tax items are recognised in correlation to the underlying 

transaction either in OCI or directly in equity. Management periodically evaluates positions taken in the tax 

returns with respect to situations in which applicable tax regulations are subject to interpretation and establishes 

provisions where appropriate. 

Deferred Tax       

Deferred tax is provided using the liability method on temporary differences between the tax bases of assets and 

liabilities and their carrying amounts for financial reporting purposes at the reporting date. 

Deferred tax liabilities are recognised for all taxable temporary differences, except when the deferred tax 

liability arises from the initial recognition of goodwill or an asset or liability in a transaction that is not a 

business combination and, at the time of the transaction, affects neither the accounting profit nor taxable profit 

or loss. 

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax 

credits and any unused tax losses. Deferred tax assets are recognised to the extent that it is probable that taxable 

profit will be available against which the deductible temporary differences, and the carry forward of unused tax 

credits and unused tax losses can be utilised except when the deferred tax asset relating to the deductible 

temporary difference arises from the initial recognition of an asset or liability in a transaction that is not a 
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business combination and, at the time of the transaction, affects neither the accounting profit nor taxable profit 

or loss. 

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is 

no longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to 

be utilised. Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised to the 

extent that it has become probable that future taxable profits will allow the deferred tax asset to be recovered. 

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the period when the 

asset is realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or 

substantively enacted at the reporting date. 

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other 

comprehensive income or in equity). Deferred tax items are recognised in correlation to the underlying 

transaction either in OCI or directly in equity. 

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax 

assets against current tax liabilities and the deferred taxes relate to the same taxable entity and the same taxation 

authority. 

Goods and service tax (GST) paid on acquisition of assets or on incurring expenses 

Expenses and assets are recognised net of the amount of GST paid, except: 

• When the tax incurred on a purchase of assets or services is not recoverable from the taxation authority, 

in which case, the tax paid is recognised as part of the cost of acquisition of the asset or as part of the 

expense item, as applicable 

• When receivables and payables are stated with the amount of tax included  

The net amount of tax recoverable from, or payable to, the taxation authority is included as part of receivables or 

payables in the balance sheet. 

h) Provisions and contingent liabilities  

Provisions 

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past 

event, it is probable that an outflow of resources embodying economic benefits will be required to settle the 

obligation and a reliable estimate can be made of the amount of the obligation. When the Company expects 

some or all of a provision to be reimbursed, for example, under an insurance contract, the reimbursement is 

recognised as a separate asset, but only when the reimbursement is virtually certain. The expense relating to a 

provision is presented in the statement of profit and loss net of any reimbursement. 

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that 

reflects, when appropriate, the risks specific to the liability. When discounting is used, the increase in the 

provision due to the passage of time is recognised as a finance cost. 

Contingent liabilities 

A contingent liability is possible obligation that arises from past events whose existence will be confirmed by 

the occurrence or non-occurrence of one or more uncertain future events beyond the control of the Company or a 

present obligation that is not recognised because it is not probable that an outflow of resources will be required 

to settle the obligation.  A contingent liability also arises in extremely rare cases where there is a liability that 

cannot be recognised because it cannot be measured reliably.   

i) Retirement and other employee benefits  

Short-term obligations  

Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled wholly within 

12 months after the end of the period in which the employees render the related service are recognised in respect 
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of employees’ services up to the end of the reporting period and are measured at the amounts expected to be paid 

when the liabilities are settled. The liabilities are presented under current financial liabilities in the balance sheet.   

Post-employment obligations 

Retirement benefit in the form of provident fund is a defined contribution scheme. The Company has no 

obligation, other than the contribution payable to the provident fund. The Company recognizes contribution 

payable to the provident fund scheme as an expense, when an employee renders the related service. If the 

contribution payable to the scheme for service received before the balance sheet date exceeds the contribution 

already paid, the deficit payable to the scheme is recognized as a liability after deducting the contribution 

already paid. If the contribution already paid exceeds the contribution due for services received before the 

balance sheet date, then excess is recognized as an asset to the extent that the pre-payment will lead to, for 

example, a reduction in future payment or a cash refund. 

The Company operates a defined benefit gratuity plan for its employees i.e. gratuity. The cost of providing 

benefits under the defined benefit plan is determined using the projected unit credit method. 

Re-measurements, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding amounts 

included in net interest on the net defined benefit liability and the return on plan assets (excluding amounts 

included in net interest on the net defined benefit liability), are recognised immediately in the balance sheet with 

a corresponding debit or credit to retained earnings through OCI in the period in which they occur.  

Re-measurements are not reclassified to profit or loss in subsequent periods. 

Past service costs are recognised in profit or loss on the earlier of: 

• The date of the plan amendment or curtailment, and  

• The date that the Company recognises related restructuring costs 

Net interest is calculated by applying the discount rate to the net defined benefit liability or asset. The Company 

recognises the following changes in the net defined benefit obligation as an expense in the statement of profit 

and loss: 

• Service costs comprising current service costs, past-service costs, gains and losses on curtailments and 

non-routine settlements; and  

• Net interest expense or income 

Other long-term employee benefit obligations 

Accumulated leave, which is expected to be utilized within the next twelve months, is treated as short-term 

employee benefit. The Company measures the expected cost of such absences as the additional amount that it 

expects to pay as a result of the unused entitlement that has accumulated at the reporting date. 

The Company treats accumulated leave expected to be carried forward beyond twelve months, as long-term 

employee benefit for measurement purposes. Such long-term compensated absences are provided for based on 

the actuarial valuation using the projected unit credit method at the period-end. Actuarial gain/loss are 

immediately taken to the statement of profit and loss and are not deferred. The Company presents the entire 

leave as a current liability in the balance sheet, since it does not have an unconditional right to defer its 

settlement for twelve months after the reporting date. 

j) Financial Instruments 

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or 

equity instrument of another entity. 

Financial assets 

Initial recognition and measurement 

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair 

value through profit or loss, transaction costs that are attributable to the acquisition of the financial asset. 
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Purchases or sales of financial assets that require delivery of assets within a time frame established by regulation 

or convention in the market place (regular way trades) are recognised on the trade date, i.e., the date that the 

Company commits to purchase or sell the asset.  

Subsequent measurement 

For purposes of subsequent measurement, financial assets are classified in four categories: 

• Debt instruments at amortised cost 

• Debt instruments at fair value through other comprehensive income (FVTOCI) 

• Debt instruments, derivatives and equity instruments at fair value through profit or loss (FVTPL) 

• Equity instruments measured at fair value through other comprehensive income (FVTOCI) 

Debt instruments at amortised cost 

A ‘debt instrument’ is measured at the amortised cost if both the following conditions are met: 

a) The asset is held within a business model whose objective is to hold assets for collecting contractual cash 

flows, and 

b) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal 

and interest (SPPI) on the principal amount outstanding. 

After initial measurement, such financial assets are subsequently measured at amortised cost using the effective 

interest rate (EIR) method. Amortised cost is calculated by taking into account any discount or premium on 

acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is included in other 

income in the profit or loss. The losses arising from impairment are recognised in the profit or loss. This 

category generally applies to loans to employees, trade and other receivables. 

Debt instruments at FVTOCI 

A ‘debt instrument’ is classified as at the FVTOCI if both of the following criteria are met: 

a) The objective of the business model is achieved both by collecting contractual cash flows and selling the 

financial assets, and 

b) The asset’s contractual cash flows represent SPPI 

Debt instruments included within the FVTOCI category are measured initially as well as at each reporting date 

at fair value. Fair value movements are recognized in the other comprehensive income (OCI). However, the 

Company recognizes interest income, impairment losses and reversals and foreign exchange gain or loss in the 

P&L. On de-recognition of the asset, cumulative gain or loss previously recognised in OCI is reclassified from 

the equity to P&L. Interest earned whilst holding FVTOCI debt instrument is reported as interest income using 

the EIR method. 

Debt instrument at FVTPL 

FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria for 

categorization as at amortized cost or as FVTOCI, is classified as at FVTPL. 

In addition, the Company may elect to designate a debt instrument, which otherwise meets amortized cost or 

FVTOCI criteria, as at FVTPL. However, such election is allowed only if doing so reduces or eliminates a 

measurement or recognition inconsistency (referred to as ‘accounting mismatch’). The Company has not 

designated any debt instrument as at FVTPL. 

Debt instruments included within the FVTPL category are measured at fair value with all changes recognized in 

the statement of profit and loss. 

Derecognition 

A financial asset (or, where applicable, a part of a financial asset or part of a Company of similar financial 

assets) is primarily derecognised (i.e. removed from the Company’s balance sheet) when: 
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• The rights to receive cash flows from the asset have expired, or 

• The Company has transferred its rights to receive cash flows from the asset or has assumed an 

obligation to pay the received cash flows in full without material delay to a third party under a ‘pass-

through’ arrangement; and either (a) the Company has transferred substantially all the risks and rewards 

of the asset, or (b) the Company has neither transferred nor retained substantially all the risks and 

rewards of the asset, but has transferred control of the asset. 

When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-

through arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership. When 

it has neither transferred nor retained substantially all of the risks and rewards of the asset, nor transferred 

control of the asset, the Company continues to recognise the transferred asset to the extent of the Company’s 

continuing involvement. In that case, the Company also recognises an associated liability. The transferred asset 

and the associated liability are measured on a basis that reflects the rights and obligations that the Company has 

retained. 

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower of 

the original carrying amount of the asset and the maximum amount of consideration that the Company could be 

required to repay. 

Impairment of financial assets 

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for measurement and 

recognition of impairment loss on the following financial assets and credit risk exposure: 

a. Financial assets that are debt instruments, and are measured at amortised cost e.g., loans, deposits, trade 

receivables and bank balance  

b. Trade receivables or any contractual right to receive cash or another financial asset that result from 

transactions that are within the scope of Ind AS 18 

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on trade receivables 

or contract revenue receivables. 

The application of simplified approach does not require the Company to track changes in credit risk. Rather, it 

recognises impairment loss allowance based on lifetime ECLs at each reporting date, right from its initial 

recognition. 

For recognition of impairment loss on other financial assets and risk exposure, the Company determines that 

whether there has been a significant increase in the credit risk since initial recognition. If credit risk has not 

increased significantly, 12-month ECL is used to provide for impairment loss. However, if credit risk has 

increased significantly, lifetime ECL is used. If, in a subsequent period, credit quality of the instrument 

improves such that there is no longer a significant increase in credit risk since initial recognition, then the entity 

reverts to recognising impairment loss allowance based on 12-month ECL. 

Lifetime ECL are the expected credit losses resulting from all possible default events over the expected life of a 

financial instrument. The 12-month ECL is a portion of the lifetime ECL which results from default events that 

are possible within 12 months after the reporting date. 

ECL is the difference between all contractual cash flows that are due to the Company in accordance with the 

contract and all the cash flows that the entity expects to receive (i.e., all cash shortfalls), discounted at the 

original EIR. When estimating the cash flows, an entity is required to consider: 

• All contractual terms of the financial instrument (including prepayment, extension, call and similar 

options) over the expected life of the financial instrument. However, in rare cases when the expected 

life of the financial instrument cannot be estimated reliably, then the entity is required to use the 

remaining contractual term of the financial instrument 

• Cash flows from the sale of collateral held or other credit enhancements that are integral to the 

contractual terms 
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ECL impairment loss allowance (or reversal) recognized during the period is recognized as income/ expense in 

the statement of profit and loss (P&L). This amount is reflected under the head ‘other expenses’ in the P&L. The 

balance sheet presentation for various financial instruments is described below: 

• Financial assets measured as at amortised cost, contractual revenue receivables and lease receivables: 

ECL is presented as an allowance, i.e., as an integral part of the measurement of those assets in the 

balance sheet. The allowance reduces the net carrying amount. Until the asset meets write-off criteria, 

the Company does not reduce impairment allowance from the gross carrying amount. 

• Loan commitments and financial guarantee contracts: ECL is presented as a provision in the balance 

sheet, i.e. as a liability. 

• Debt instruments measured at FVTOCI: Since financial assets are already reflected at fair value, 

impairment allowance is not further reduced from its value. Rather, ECL amount is presented as 

‘accumulated impairment amount’ in the OCI. 

For assessing increase in credit risk and impairment loss, the Company combines financial instruments on the 

basis of shared credit risk characteristics with the objective of facilitating an analysis that is designed to enable 

significant increases in credit risk to be identified on a timely basis. 

Financial liabilities  

Initial recognition and measurement 

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, 

loans and borrowings, payables, or as derivatives designated as hedging instruments in an effective hedge, as 

appropriate. 

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and 

payables, net of directly attributable transaction costs. 

The Company’s financial liabilities include, non-derivative financial liability and separable embedded derivative 

financial liability component of convertible preference shares (refer policy below), trade and other payables. 

Subsequent measurement 

The measurement of financial liabilities depends on their classification, as described below: 

Financial liabilities at fair value through Profit or Loss: 

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial 

liabilities designated upon initial recognition as at fair value through profit or loss. 

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated as such 

at the initial date of recognition, and only if the criteria in Ind AS 109 are satisfied. For liabilities designated as 

FVTPL, fair value gains/ losses attributable to changes in own credit risk are recognized in OCI. These gains/ 

losses are not subsequently transferred to P&L. However, the company may transfer the cumulative gain or loss 

within equity. All other changes in fair value of such liability are recognised in the statement of profit or loss. 

The company has designated convertible preference shares issued with share buyback obligation, to be measured 

at fair value through profit or loss. 

Loans and borrowings 

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost 

using the EIR method. Gains and losses are recognised in profit or loss when the liabilities are derecognised as 

well as through the EIR amortisation process.  

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs 

that are an integral part of the EIR. The EIR amortisation is included as finance costs in the statement of profit 

and loss. This category generally applies to borrowings.  

Embedded derivatives 
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An embedded derivative is a component of a hybrid (combined) instrument that also includes a non-derivative 

host contract – with the effect that some of the cash flows of the combined instrument vary in a way similar to a 

stand-alone derivative. An embedded derivative causes some or all of the cash flows that otherwise would be 

required by the contract to be modified according to a specified interest rate, financial instrument price, 

commodity price, foreign exchange rate, index of prices or rates, credit rating or credit index, or other variable, 

provided in the case of a non-financial variable that the variable is not specific to a party to the contract.  

Reassessment only occurs if there is either a change in the terms of the contract that significantly modifies the 

cash flows that would otherwise be required or a reclassification of a financial asset out of the fair value through 

profit or loss. 

If the hybrid contract contains a host that is a financial asset within the scope of Ind AS 109, the Company does 

not separate embedded derivatives. Rather, it applies the classification requirements contained in Ind AS 109 to 

the entire hybrid contract. Derivatives embedded in all other host contracts are accounted for as separate 

derivatives and recorded at fair value if their economic characteristics and risks are not closely related to those 

of the host contracts and the host contracts are not held for trading or designated at fair value though profit or 

loss. These embedded derivatives are measured at fair value with changes in fair value recognised in profit or 

loss, unless designated as effective hedging instruments. 

De-recognition 

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. 

When an existing financial liability is replaced by another from the same lender on substantially different terms, 

or the terms of an existing liability are substantially modified, such an exchange or modification is treated as the 

derecognition of the original liability and the recognition of a new liability. The difference in the respective 

carrying amounts is recognised in the statement of profit or loss. 

Offsetting of financial instruments 

Financial assets and financial liabilities are offset, and the net amount is reported in the balance sheet if there is a 

currently enforceable legal right to offset the recognised amounts and there is an intention to settle on a net 

basis, to realise the assets and settle the liabilities simultaneously. 

Convertible preference shares 

Convertible preference shares are separated into liability and equity components (if any) based on the terms of 

the contract. 

On issuance of the convertible preference shares, the fair value of the liability component is determined using a 

market rate for an equivalent non-convertible instrument. This amount is classified as a financial liability 

measured at amortised cost (net of transaction costs) until it is extinguished on conversion or redemption. 

The remainder of the proceeds is allocated to the conversion option that is recognised and included in equity 

since conversion option meets Ind AS 32 criteria for fixed to fixed classification. Transaction costs are deducted 

from equity, net of associated income tax. The carrying amount of the conversion option is not remeasured in 

subsequent periods. 

In the absence of fixed to fixed relationship, the conversion option is also analysed for classification as 

embedded derivative financial liability component and is recognised at fair value at each balance sheet date if 

not closely related to the host financial liability instrument. 

Transaction costs are apportioned between the liability and equity components of the convertible preference 

shares based on the allocation of proceeds to the liability and equity components when the instruments are 

initially recognised. 

k) Foreign currency transactions 

The Company’s financial statements are presented in INR which is also the Company’s functional currency. 

Transactions and balances 
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Transactions in foreign currencies are initially recorded by the Company at its functional currency spot rates at 

the date the transaction first qualifies for recognition. However, for practical reasons, the Company uses an 

average rate if the average approximates the actual rate at the date of the transaction. 

Monetary assets and liabilities denominated in foreign currencies are translated at the functional currency spot 

rates of exchange at the reporting date. 

Exchange differences arising on settlement or translation of monetary items are recognised in profit or loss. 

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the 

exchange rates at the dates of the initial transactions. Non-monetary items measured at fair value in a foreign 

currency are translated using the exchange rates at the date when the fair value is determined. The gain or loss 

arising on translation of non-monetary items measured at fair value is treated in line with the recognition of the 

gain or loss on the change in fair value of the item (i.e., translation differences on items whose fair value gain or 

loss is recognised in OCI or profit or loss are also recognised in OCI or profit or loss, respectively). 

l) Earnings per share 

Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to equity 

shareholders (after deducting preference dividends and attributable taxes) by the weighted average number of 

equity shares outstanding during the period. Partly paid equity shares are treated as a fraction of an equity share 

to the extent that they are entitled to participate in dividends relative to a fully paid equity share during the 

reporting period. The weighted average number of equity shares outstanding during the period is adjusted for 

events such as bonus issue, bonus element in a rights issue, share split, and reverse share split (consolidation of 

shares) that have changed the number of equity shares outstanding, without a corresponding change in resources. 

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to 

equity shareholders and the weighted average number of shares outstanding during the period are adjusted for 

the effects of all dilutive potential equity shares. 

m) Cash and cash equivalents       

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with 

an original maturity of three months or less, which are subject to an insignificant risk of changes in value. 

n) Share capital 

Equity shares are classified as equity.  

Incremental costs directly attributable to the issue of new shares or options are shown in equity as a deduction, 

net of tax, from the proceeds. 

o)   Investment in subsidiaries 

The Company records the investment in equity instruments of subsidiaries at cost less impairment loss, if any.  

On disposal of investment in subsidiaries, the difference between net disposal proceeds and the carrying amount 

is recognised in the Statement of profit and loss. 

p)    Adoption of new accounting principles 

Onerous contracts – cost of fulfilling a contract (amendment to Ind AS 37 - Provisions, Contingent 

Liabilities and Contingent Assets) 

The amendment clarified that the ‘costs of fulfilling a contract’ comprise both the incremental costs and 

allocation of other direct costs. The Company has adopted this amendment effective 1 April 2022 and the 

adoption did not have any material impact on its financial statements. 
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3. Significant accounting estimates and assumptions 

The preparation of financial statements in conformity with Ind AS requires the management to make judgments, 

estimates and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities and the 

disclosure of contingent liabilities, at the end of the reporting period. Although these estimates are based on the 

management’s best knowledge of current events and actions, uncertainty about these assumptions and estimates 

could result in the outcomes requiring a material adjustment to the carrying amounts of assets or liabilities in 

future periods. Therefore, actual results could differ from these estimates. 

Estimates and assumptions 

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, 

that have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities 

within the next financial Period, are described below. The Company based its assumptions and estimates on 

parameters available when the financial statements were prepared. Existing circumstances and assumptions 

about future developments, however, may change due to market changes or circumstances arising that are 

beyond the control of the Company. Such changes are reflected in the assumptions when they occur. 

a) Defined benefit plans (gratuity benefit)  

The cost of the defined benefit gratuity plan and the present value of the gratuity obligation are determined using 

actuarial valuations. An actuarial valuation involves making various assumptions that may differ from actual 

developments in the future. These include the determination of the discount rate; future salary increases and 

mortality rates. Due to the complexities involved in the valuation and its long-term nature, a defined benefit 

obligation is highly sensitive to changes in these assumptions. All assumptions are reviewed at each reporting 

date.  

The parameter most subject to change is the discount rate. In determining the appropriate discount rate for plans 

operated in India, the management considers the interest rates of government bonds in currencies consistent with 

the currencies of the post-employment benefit obligation.  

The mortality rate is based on publicly available mortality tables for the specific countries. Those mortality 

tables tend to change only at interval in response to demographic changes. Future salary increases and gratuity 

increases are based on expected future inflation rates, seniority, promotion and other relevant factors, such as 

supply and demand in the employment market. 

Further details about gratuity obligations are given in Note 23. 

b) Fair value measurement of financial instruments 

When the fair values of financial liabilities recorded in the balance sheet cannot be measured based on quoted 

prices in active markets, their fair value is measured using valuation techniques including the Discounted Cash 

Flow (DCF) model and Binomial Option Pricing model. The inputs to these models are taken from observable 

markets where possible, but where this is not feasible, a degree of judgement is required in establishing fair 

values. Judgements include considerations of inputs such as liquidity risk, credit risk and volatility. Changes in 

assumptions about these factors could affect the reported fair value of financial instruments. See Note 26 for 

further disclosures. 

c) Useful life of assets considered for depreciation of Property, Plant and Equipment 

The charge in respect of periodic depreciation is derived after determining an estimate of an asset’s expected 

useful life and the expected residual value at the end of its life. The useful lives and residual values of 

Company's assets are determined by management at the time the asset is acquired and reviewed at each financial 

Period end. 

d) Taxes 

Deferred tax assets are recognised for unused tax losses to the extent that it is probable that future taxable profit 

will be available against which the losses can be utilised. In assessing the probability the Company considers 

whether the entity has sufficient taxable temporary differences relating to the same taxation authority and the 
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same taxable entity, which will result in taxable amounts against which the unused tax losses or unused tax 

credits can be utilised before they expire. Significant management judgement is required to determine the 

amount of deferred tax assets that can be recognised, based upon the likely timing and the level of future taxable 

profits together with future tax planning strategies.  

The Company has recognised deferred tax assets on the deductible temporary differences since the management 

is of the view that it is probable the deferred tax assets will be recoverable using the estimated future taxable 

income based on the approved business plans and budgets.  

e) Impairment of Non-financial assets  

Impairment exists when the carrying value of an asset or cash generating unit exceeds its recoverable amount, 

which is the higher of its fair value less costs of disposal and its value in use. The fair value less costs of disposal 

calculation is based on available data from binding sales transactions, conducted at arm’s length, for similar 

assets or observable market prices less incremental costs for disposing of the asset. The value in use calculation 

is based on a DCF model or other fair value valuation models. In DCF model, the cash flows are derived from 

the budget for the next five years and do not include restructuring activities that the Company is not yet 

committed to or significant future investments that will enhance the asset’s performance of the CGU being 

tested. The recoverable amount is sensitive to the discount rate used for the DCF model as well as the expected 

future cash-inflows and the growth rate used for extrapolation purposes.  
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