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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors of Tolexo Online Private Limited

Opinion

We have audited the accompanying standalone Ind AS financial statements of Tolexo Online Private Limited
(“the Company™), which comprise the standalone Balance Sheet as, at March 31,2022, and the standalone Statement
of Profit and Loss, including other comprehensive income, standalone Cash Flow Statement and the standalone
Statement of Changes in Equity for the period then ended, and notes to the standalone financial statements,
including a summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
standalone Ind AS financial statements give a true and fair view in conformity with the accounting principle
specified under section 133 of the Act, read with the Companies (Indian Accounting Standards) Rules, 2015, as
amended:

(@) in the case of the standalone Balance Sheet, of the state of affairs of the Company as at March 31,2022.

(b) in the case of the standalone Statement of Profit and Loss including other comprehensive income, of the
loss for the period ended on that date;

(c) in the case of the Cash Flow Statement, of the cash flows for the period ended on that date; and
(d) Inthe case of the Statement of Changes in Equity, of the changes in equity for the period ended on that date.
Basis for Opinion

We conducted our audit of the standalone Ind AS financial statements in accordance with the Standards on
Auditing (SAs), as specified under Section 143(10) of the Act. Our responsibilities under those Standards are
further described in the Auditor’s Responsibilities for the Audit of the Standalone Financial Statements section
of our report. We are independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Companies Act, 2013 and the Rules thereunder, and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion on the standalone
Ind AS financial statements.

Emphasis of Matter Paragraph

We refer accounting policy to the Financial Statement of the Company, wherein financial impact of COVID-
19 on the operations of the company have been disclosed. Future operations of the Company will be subject
to developments on COVID-19 front together with stability in the economy which are currently uncertain.

Our opinion is not modified in respect of this matter.



Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the standalone Ind AS financial statements for the financial period ended at March 31, 2022. These
matters were addressed in the context of our audit of the standalone Ind AS financial statements as a whole,
and in forming our opinion thereon, and we do not provide a separate opinion on these matters. We have
determined the matters described below to be the key audit matters to be communicated in our report.

We have fulfilled the responsibilities described in the Auditor’s responsibilities for the audit of the standalone
Ind AS financial statements section of our report, including in relation to these matters. Accordingly, our
audit included the performance of procedures designed to respond to our assessment of the risks of material
misstatement of the standalone Ind AS financial statements. The results of our audit procedures, including
the procedures performed to address the matters below, provide the basis for our audit opinion on the
accompanying standalone Ind AS financial statements.

Key audit matters

‘ How our audit addressed the key audit matter

Revenue recognition (as described in note 2.2(d) and Note 17 of the standalone Ind AS financial

statements)

Total turnover for the period ended at March
31, 2022 amounted to Rs 9,225 thousands.
The Company generates revenue primarily
from web services and follows a prepaid
model for its business.

Revenue from web services are recognized
based on output method i.e. pro-rata over the
period of the contract as and when the
company satisfies performance obligations by
transferring the promised services to its
customers.

The service are delivered using IT system
which manages very high volume on daily
basis and generates reports from which
Company recognizes revenue, and hence
there is inherent risk around the completeness
and accuracy of the revenue recognition.
Given the involvement of high volume, IT
systems and inherent risk involved as
described above, we determined the revenue
recognition as key audit matter of the audit.

The Company’s disclosures are included in
Note 2.2(d) and Note 17 to the financial
statement, which outlines the accounting
policy for revenue and details of revenue
recognized.

Our audit procedures included the following:

- We read the Company’s revenue recognition accounting
policies and assessed compliance of policies with applicable
financial reporting standards.

- We obtained an understanding of the revenue recognition
process and tested controls around revenue recognition.

- We involved IT specialist, to obtain an understanding,
evaluate the design, and test the operating effectiveness of
the IT controls related to the revenue recognition process.

- We tested the IT general controls (including access
controls, change management control and other IT general
controls.), the relevant application controls and tested the
reports generated by the system.

- We selected a sample of transactions and performed tests
of details including reading the contract, identifying
performance obligation etc., and assessed whether the
criteria for revenue recognition is met.

- We also obtained and tested overall reconciliation of
revenue and collection as generated from IT systems with
accounting system.




Other Information

The Company’s Management and Board of Directors are responsible for the other information. The other
information comprises the information included in the Company’s annual report, but does not include the
standalone financial statements and our auditor’s report thereon.

Our opinion on the standalone financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
standalone financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact. We have nothing to report in this regard.

Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the preparation and presentation of these
standalone financial statements that give a true and fair view of the standalone financial position,
standalone financial performance including other comprehensive income, standalone cash flows and
standalone changes in equity of the Company in accordance with the accounting principles generally
accepted in India, including the Indian Accounting Standards (Ind AS) specified under section 133 of the
Act, read with the Companies (Indian Accounting Standards) Rules, 2015, as amended. The Board of

Directors are also responsible for maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; the selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and the design, implementation and maintenance
of adequate internal financial control that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the standalone
Ind AS financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

In preparing the standalone financial statements, Board of Directors are responsible for assessing the
ability of the Company’s to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material misstatement when
it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these standalone Ind AS financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

0 Identify and assess the risks of material misstatement of the standalone financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control.



Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or conditions may cause the Company
to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the standalone financial statements,
including the disclosures, and whether the standalone financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the standalone Ind AS financial statements
for the financial period ended at March 31,2022 and are therefore the key audit matters. We
describe these matters in our auditor’s report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we determine that a matter should not
be communicated in our report because the adverse consequences of doing so would reasonably
be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

(A) As required by Section 143(3) of the Act, based on our audit we report that :

a) We have sought and obtained all the information and explanations which to the best of our

knowledge and belief were necessary for the purposes of our audit.

b)In our opinion, proper books of account as required by law have been kept by the Company so

faras it appears from our examination of those books.

c) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income,

Statement of Changes in Equity and the Statement of Cash Flow dealt with by this Report are in
agreement with the relevant books of account.

d) In our opinion, the aforesaid standalone financial statements comply with the Ind AS specified

e)

under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

On the basis of the written representations received from the directors as on March 31, 2022
taken on record by the Board of Directors, none of the directors is disqualified as on March
31,2022 from being appointed as a director in terms of Section 164 (2) of the Act.

With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in Annexure
B”. Our report expresses an unmodified opinion on the adequacy and operating effectiveness of the
company’s internal financial controls over financial



(B) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the
best of our information and according to the explanations given to us :

(@) The Company has disclosed the impact of pending litigations as at 31 March 2022 on its
financial position in its Standalone financial statement.

(b) The Company has made provision, as required under the applicable law or accounting
standards, for material foreseeable losses, if any, on long-term contracts including
derivative contracts.

(c) There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

(d) (i) The management has represented that, to the best of its knowledge and belief, other than
as disclosed in notes to the accounts, no funds have been advanced or loaned or invested
(either from borrowed funds or share premium or any other sources or kind of funds) by the
Company to or in any other persons or entities, including foreign entities (“Intermediaries”),
with the understanding, whether recorded in writing or otherwise, that the Intermediary
shall:

o directly or indirectly lend or invest in other persons or entities identified in any manner
whatsoever (“Ultimate Beneficiaries™) by or on behalf of the Company or
e provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries.

(i) The management has represented, that, to the best of its knowledge and belief, as
disclosed in notes to the accounts, no funds have been received by the Company from any
persons or entities, including foreign entities (“Funding Parties”), with the understanding,
whether recorded in writing or otherwise, that the Company shall:

o directly or indirectly, lend or invest in other persons or entities identified in any manner
whatsoever (“Ultimate Beneficiaries”) by or on behalf of the Funding Party or
e provide any guarantee, security or the like from or on behalf of the Ultimate Beneficiaries.

(iii) Based on such audit procedures as considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (d) (i) and (d) (ii) contain any material mis-statement.

(e) During the year, the company did not declared or paid any dividend.

(C) With respect to the matter to be included in the Auditor’s Report under Section 197(16) of the Act:

In our opinion and according to the information and explanations given to us, the remuneration
paid by the Company to its directors during the current year is in accordance with the provisions
of Section 197 of the Act. The remuneration paid to any director is not in excess of the limit laid
down under Section 197 of the Act. The Ministry of Corporate Affairs has not prescribed other
details under Section 197(16) of the Act which are required to be commented upon by us.



2. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”) issued by the Central
Government of India in terms of Section 143 (11) of the Act, we give in the “Annexure A” a statement on the
matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

For Pankaj Priti & Associates
Chartered Accountants
Firm’s Registration No. 016461N

PANKAJpeste
KU MA gLaJtl\i/\R JAIN
JAIN - 55 osso

Pankaj Jain (Partner)

Membership No. 095412

Place: Delhi
Date:26 April 2022

UDIN: 22095412AHVSGL7925



Annexure A to the Independent Auditor’s Report to the Members of Tolexo Online Private Limited

Report on the matters specified in paragraph 3 of the Companies (Auditor’s Report) Order, 2020 (“the
Order”) issued by the Central Government of India in terms of section 143(11) of the Companies Act, 2013
(“the Act™) as referred to in paragraph 2 of ‘Report on Other Legal and Regulatory Requirements’ section.

i. In respect of the Company’s Property, Plant and Equipment:

(a) (A) The Company has maintained proper records showing full particulars, including quantitative details
and situation of Property, Plant and Equipment.

(B) The Company has maintained proper records showing full particulars of Intangible assets.

(b) The Company has a program of verification to cover all the items of fixed assets in a phased manner
which, in our opinion, is reasonable having regard to the size of the Company and the nature of its
assets. Pursuant to the program, certain fixed assets were physically verified by the management during the
year. According to the information and explanations given to us, no material discrepancies were noticed on
suchverification.

(c) According to the information and explanations given to us, the records examined by us and based on the
examination of the conveyance deeds provided to us, we report that, the company do not own any the title
deeds, comprising all the immovable properties of land and buildings which are freehold, are held in the
name of the Company as at the balance sheet date. In respect of immovable properties of land and building
that havebeen taken on lease and disclosed as fixed assets in the standalone financial statements, the lease
agreements are in the name of the Company.

(d) The company has not revalued its Property, Plant and Equipment or intangible assets during the year.

(e) No proceedings have been initiated or are pending against the company for holding any benami property
under the Benami Transaction (Prohibition) Act, 1988 and rules made thereunder.

(@) In our opinion and according to the information and explanations given to us, the Company is not
having any inventory. Accordingly, clause 3(ii)(a) of the Order is not applicable.

(b) According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the Company has not been sanctioned any working capital limits in excess of five
crore rupees in aggregate from banks and financial institutions on the basis of security of current assets at
any point of time of the year. Accordingly, clause 3(ii)(b) of the Order is not applicable to the Company.

(a) The company has not granted any loans, or provided advances in the nature of loans, or stood
guarantee, or provided security to any other entity.

(b) The Investments made, guarantees provided, security given and the terms and conditions of the
grant of all loans and advances in the nature of loans and guarantees provided are not
prejudicial to the company’s interest.

(c) According to the information and explanations given to us and on the basis of our examination of the
records of the Company, in the case of loans given, in our opinion the repayment of principal and
payment of interest has been stipulated and the repayments or receipts have been regular. Further, the
Company has not given any advance in the nature of loan to any party during the year.

(d) According to the information and explanations given to us and on the basis of our examination of the
records of the Company, there is no overdue amount for more than ninety days in respect of loans given.
Further, the Company has not given any advances in the nature of loans to any party during the year.

(e) According to the information and explanations given to us and on the basis of our examination of the
records of the Company, there is no loan falling due during the year, which has been renewed or

extended or fresh loans granted to settle the overdues of existing loans given to same parties.

(f) According to the information and explanations given to us and on the basis of our examination of the



Vi.

vii.

viii.

records of the Company, the Company has not granted any loans or advances in the nature of loans
either repayable on demand or without specifying any terms or period of repayment.

In our opinion and according to the information and explanations given to us, provisions of section 185 and
186 of the Act in respect of loans to directors including entities in which they are interested and in respect
of loans and advances given, investments made and, guarantees, and securities given have been complied
with by the company.

The Company has not accepted any deposits within the meaning of Sections 73 to 76 of the Act and the
Companies (Acceptance of Deposits) Rules, 2014 (as amended). Accordingly, the provisions of clause 3(v)
of the Order are not applicable.

To the best of our knowledge and belief, the Central Government has not specified maintenance of cost
records under sub section (1) of Section 148 of the Act, in respect of Company’s products/ services.
Accordingly, the provisions of clause 3(vi) of the Order are not applicable.

a. The Company is regular in depositing undisputed statutory dues including provident fund, employees’
state insurance, income tax, sales tax, service tax, duty of customs, duty of excise, value added tax, cess and
other material statutory dues, as applicable, to the appropriate authorities. Further, no undisputed amounts
payable in respect thereof were outstanding at the year-end for a period of more than six months from the
date they become payable

b.  There are some dues in respect of income tax, sales tax, service tax, duty of customs, duty of excise
and value added tax that have not been deposited with the appropriate authorities on account of any
dispute which is pending with CIT(Appeals):

Assessment year Remarks Amount Pending before

2016-17 Demand raised for Rs.5,96,90,660/- CIT(Appeals)
addition of income
relating to receipts of
securities premium
against share allotment

to India Mart.

Demand raised for Rs. 24,29,93,680/- CIT(Appeals)
2017-18 addition of income

relating to receipts

of securities

premium against

share

allotment to IM

According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the Company has not surrendered or disclosed any transactions, previously
unrecorded as income in the books of account, in the tax assessments under the Income Tax Act, 1961 as
income during the year.

(a) According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the Company did not have any loans or borrowings from any lender during the
year. Accordingly, clause 3(ix)(a) of the Order is not applicable to the Company.

(b) According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the Company has not been declared a willful defaulter by any bank or financial
institution or government or government authority.

(c) According to the information and explanations given to us by the management, the Company has not
obtained any term loans during the year. Accordingly, clause 3(ix)(c) of the Order is not applicable.
(d) According to the information and explanations given to us and on an overall examination of the



Xi.

Xii.

Xiii.

Xiv.

XV.

XVi.

balance sheet of the Company, we report that no funds raised on short-term basis have been used for long-
term purposes by the Company.

(e) According to the information and explanations given to us and on an overall examination of the
standalone financial statements of the Company, we report that the Company has not taken any funds
from any entity or person on account of or to meet the obligations of its subsidiaries or associates (as
defined under the Companies Act, 2013).

(f) According to the information and explanations given to us and procedures performed by us, we report
that the Company has not raised loans during the year on the pledge of securities held in its subsidiaries or
associate companies (as defined under the Companies Act, 2013 (“the Act”)).

() In our opinion, and according to the information and explanations given to us, the Company has not
raised any money way of initial public offer / further public offer and Company has not raised any term
loans. Accordingly, provisions of clause 3(x)(a) of the Order are not applicable on the Company.

(b) According to the information and explanations given to us and on the basis of our examination of the
records of the Company, the Company has not made any preferential allotment or private placement of
shares or fully or partly convertible debentures during the year.

(a) In our opinion, and according to the information and explanations given to us, we report that no fraud
by the company or on the company by the officers and employees of the Company has been noticed or
reported during the year that causes the Standalone Ind AS financial statements materially misstated.

(b) According to the information and explanations given to us, no report under sub-section (12) of Section
143 of the Act has been filed by the auditors in Form ADT-4 as prescribed under Rule 13 of the Companies
(Audit and Auditors) Rules, 2014 with the Central Government.

(c) We have taken into consideration the whistle blower complaints received by the Company during the
year while determining the nature, timing and extent of our audit procedures.

The Company is not a Nidhi company. Therefore, the provisions of clause 3(xii) of the Order are not
applicable to the Company.

In our opinion, and according to the information and explanations given to us during the course of audit,
transactions with the related parties are in compliance with section 177 and section 188 of the Act, where
applicable and the details have been disclosed in the notes to the financial statements, as required by the
applicable Indian Accounting Standards.

In our opinion, and according to the information and explanations given to us, the company does not have
an internal audit system and is not required to have an internal audit system as per provisions of the
companies act 2013.

In our opinion, and according to the information and explanations given to us, the Company has not entered
into any non-cash transactions with directors or persons connected with him.

(a) The company is not required to be registered under section 45-1A of the Reserve Bank of India act, 1934.
Accordingly, clause 3(xvi)(a) of the Order is not applicable.

(b) The company is not required to be registered under section 45-1A of the Reserve Bank of India act, 1934.
Accordingly, clause 3(xvi)(b) of the Order is not applicable.

(c) The Company is not a Core Investment Company (CIC) as defined in the regulations made by the
Reserve Bank of India. Accordingly, clause 3(xvi)(c) of the Order is not applicable.

(d) The Company is not part of any group (as per the provisions of the Core Investment Companies
(Reserve Bank) Directions, 2016 as amended). Accordingly, the requirements of clause 3(xvi)(d) are not
applicable.



Xvii.

Xviii.

XiX.

XX.

XXi.

The company has incurred cash losses in the financial year and in the immediately preceding financial year

Particulars (“000)
Current Financial year 21-22 43781
Immediately preceding financial year 20-21 40936

There has been no resignation of the statutory auditor during the year. Accordingly, clause 3(xviii) of the Order
is not applicable.

According to the information and explanations given to us and on the basis of the financial ratios, ageing and
expected dates of realisation of financial assets and payment of financial liabilities, other information
accompanying the standalone financial statements, our knowledge of the Board of Directors and management
plans and based on our examination of the evidence supporting the assumptions, nothing has come to our
attention, which causes us to believe that any material uncertainty exists as on the date of the audit report that the
Company is not capable of meeting its liabilities existing at the date of balance sheet as and when they fall due
within a period of one year from the balance sheet date. We, however, state that this is not an assurance as to the
future viability of the Company. We further state that our reporting is based on the facts up to the date of the
audit report and we neither give any guarantee nor any assurance that all liabilities falling due within a period of
one year from the balance sheet date, will get discharged by the Company as and when they fall due.

In respect of other than ongoing projects, the company has not transferred unspent amount b a Fund specified in
Schedule VII to the Companies Act within a period of six months of the expiry of the financial year in
compliance with second proviso to sub-section (5) of section 135 of the said Act as company is not required to
comply with the provisions of section 135 of companies act 2013.

Tolexo Online private limited is a subsidiary of Indiamart Intermesh limited and does not have any subsidiary
under it. It is not required to prepare Consolidated Financial statement. Hence, this clause is not applicable.

For Pankaj Priti & Associates
Chartered Accountants
Firm’s Registration No. 016461N

PANKAJ Digitally signed by

KUMAR Ol 00026

JAlN 17:07:16 +05'30"
Place: Delhi Pankaj Jain ( Partner )
Date: 26 April 2022 Membership No. 095412

UDIN: 22095412AHVSGL792



Annexure B to the Independent Auditor’s Report to the Members of Tolexo Online Private Limited
Report on the Internal Financial Controls under Clause (i) of Sub section 3 of Section 143 of the
Companies Act, 2013 (“the Act”) as referred to in paragraph 1(f) of ‘Report on Other Legal and
Regulatory Requirements’ section

We have audited the internal financial controls over financial reporting of Tolexo Online Private
Limited (“the Company”) as of at March 31,2022 in conjunction with our audit of the Ind AS financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on “the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by The Institute of Chartered Accountants of India (ICAI)”.
These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit.

We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting (the “Guidance Note”) and the Standards on Auditing, issued by ICAIl and
deemed to be prescribed under section 143(10) of the Act, to the extent applicable to an audit of internal
financial controls, both applicable to an audit of Internal Financial Controls and, both issued by The
Institute of Chartered Accountants of India (ICAI). Those Standards and the Guidance Note require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether adequate internal financial controls over financial reporting was established and
maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness.

Our audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the assessed
risk. The procedures selected depend on the auditor’s judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting.



Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable assurance
regarding the reliability of financial reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that:

a) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions
and dispositions of the assets of the company;

b) provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts and expenditures
of the company are being made only in accordance with authorizations of management and directors of the
company; and

c) Provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility
of collusion or improper management override of controls, material misstatements due to error or fraud may occur
and not be detected. Also, projections of any evaluation of the internal financial controls over financial reporting to
future periods are subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or procedures may
deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating effectively as at
March 31,2022 , based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by The Institute of Chartered Accountants of India (ICAI).

For Pankaj Priti & Associates
Chartered Accountants
Firm’s Registration No. 016461N

Digitally signed by

PANKAJ PANKAJ KUMAR
JAIN

Place: Delhi KUMAR JAIN pate: 2022.04.26

17:07:32 +05'30'

Date: 26 April 2022 Pankaj Jain (Partner)
Membership No. 095412
UDIN:22095412AHVSGL7925



Tolexo Online Private Limited
Balance Shect as at 31 March 2022
{Amounts in INR "Thousands", unless otherwise stated)

As at As at
Notes 31 March 2022 - 31 March 2021
Asscts
Non-current assets
Property. plant and cquipment 4 323 757
Intangible assets 5 53 70
Financial asscts
(1) Loans 6 85 -
(1) Other financial asscts ) 195 195
Non-current tax assets (net) 16 1.993 1,819
Other non-current assets 7 15975 16,723
Total non-currcnt asscts 18.624 19.564
Current assets
Financial assets
(i) Cash and cash equivalents X 19.683 3,436
(i) Loans 6 706 733
Other current assets 7 837 526
Total current assets 21,226 6,695
Total assets :39,850 26,259
Equity and liabilities
Equity
Equity sharc capital Q 70,018 70,018
Other equity 10 (403,654) (308,946)
Total equity (333.636) (238,928)
Liabilitics
Non-current liabilities
Financial liabilities
Borrowings 11 355,466 253,871
Contract Liabilities 15 1.005 529
Provisions 14 4.474 2,034
Total non-currcnt liabilitics 360.945 256,434
Current liabilities
Financial liabilities
(i) Borrowings 11
(i) Trade payables 12
(111) Other financial liabilities 0
(a) total outstanding dues of micro enterprises and small enterprises - -
(b) total outstanding dues of creditors other than micro enterprises and small
enterprises 388 31l
(ii) Other financial liabilities 13 7,216 2,781
Contract Liabilities 15 3.405 4,068
Other current liabilities 15 724 511
Provisions 14 808 ! s 130§3_
Total current liabilities 12,541 8,753
Total liabilities 373.486 265,187
7 y = 5¢
Total equity and labilities 54 39850 __26,259
Summary of significant accounting policics 2
The accompanying notes are an integral part of the financial statements
As per our report of even date
: Digitally signed
For Pankaj Priti & Associates For and on behalf of the Bard of Directors of P ¢ at e ek Y pratack
ICAI Firm Registration No, 016461N Tolexo Online PI'inltt g ik B Chandra
' - h /€
Chartered Accountants Chandra date:202204.26
Digitally signed 16:03:49 +05'30°
PGII:IAIZAI\RJ by PANKAJ
. KUMAR JAIN S Kutgar Agrawal Prateek Chandra
per Pankaj ""’t< Date: 2022.04.26

Partmer JAIN 16:58:25 +05'30"
Membership No.: 095412

(Director & Chief Financial Officer)
DIN: 00356853

Digitally signed
(Company Secretary) BHARAT byBHARAT

SACHDEV
Place: New Delhi Place: Noida SAC H D EV Date: 2022.04.26
Date : 26 April 2022 Date ;: 26 April 2022 16:48:48 +05'30



Tolexo Online Private Limited

Statement of profit and loss for the year ended 31 March 2022
(Amounts in INR "Thousands", unless otﬁcmﬁ se stated)

For the year ended

Notes 31 March 2022 31 March 2021
Income:
Revenue from operations 17 9,225 4,678
Other income IR 364 284
Total income 9,589 4,962
Expenses:
Employce benefits expense 19 47,057 39,866
Finance costs 20 48.826 31.396
Depreciation, amortization and impairment expenses 21 475 1,415
Other expense 22 5,949 _ 5.747
Total expenses 102,307 78.424
Loss before tax (92,718) (73,462)
Loss for the year . (92,718) (73,462)
Other comprehensive income (OCI)
Items that will not be reclassified to profit or loss in subsequent year
Re-measurement gain (losses) on defined benefit plans (1,221) 677
Income tax effect x =
(1,221) 677
Other comprehensive income for the year net of tax (1,221) 677
Total comprehensive expense for the year (93,939) RS 12, 73.)
Earnings per equity share : 23
Basic earnings per equity share (INR) - face value of Rs. 10 each (13.24) (10.49)
Diluted earnings per equity share (INR) - face value of Rs. 10 each (13.24) (10.49)
Summary of significant accounting policies 2
The accompanying notes are an integral part of the financial statements e

As per our report of even date

For Pankaj Priti & Associates For and on behalf of the i of Directors of
[CAI Firm Registration No. 016461N Tolexo Online Private ed
) tant CINN >267663 Digitally signed by
Chartered Accountants PI" ate ek DIgRAY Sames.
gl ElonE S Y Date: 2022.04.26
PANKAJ PANKAJ KUMAR JAIN C h an d ra o2 o
KU M AR J Al N Date: 2022.04.26
17:04:20 +05'30"
per Pankaj Jain Bvijesh Kurjar Agrawal Prateek Cham:lra : |
Partner (Director & Chief Executive Officer) (Director & Chief Financial Officer)

Membership No.: 095412 OIN: 001917¢C DIN: 00356853

Bharat Sachdev B HARAT pigitally signed

(Company Secretary) by BHARAT
SACHDE sacHpev
Place: New Delhi Place: Noida Date: 2022.04.26

: : V 16:49:35 +05'30"
Date : 26 April 2022 Date : 26 April 2022



Tolexo Online Private Limited

Statement of Cash Flows for the vear ended 31 March 2022
(Amounts in INR "Thousands", unless otherwise stated)

Particulars

Loss before tax

Adjustments to reconcile loss before tax to net cash flows:

Depreciation of property, plant and equipment
Amortisation of intangible assets
Finance income

Interest expense on financial liability measured at amortised cost
Operating loss before working capital changes

Movement In working capital

(Increase)/decrease in other financial assets

(Increase)/ decrease in other assets

(Increase)/decrease in other non-current financial liabilities
(Increase)/decrease in trade payables

Increase/(decrease) in other liabilities

Increase in provisions

Increase in contract liabilities

Cash generated from operations

Income tax paid/ (refund)

Net cash generated/(used) in operating activities

Cash flow from investing activities

Purchase of property, plant and equipments
Sale of property, plant and equipments
Interest received

Purchase of intangible assets

Net cash flows generated used in investing activities

Cash flow from financing activities

== e - =

For the year ended For the year ended
31 March 2022 31 March 2021

Proceeds from issuance of Optionally convertible cumulative redeemable preference share

(OCCRPS) (Note 11)

Net cash generated from financing activities

Net (decrease) / increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year (Note 8)

Components of cash and cash equivalents
Balances with banks:

-~ On current accounts
Total cash and cash equivalents (Note 8)

The accompanying notes are an integral part of the financial statements

As per our report of even date

For Pankaj Priti & Associates
ICAI Firm Registration No. 016461N

Chartered Accountants
Digitally signed by
PAN KAJ PANKAJ KUMAR JAIN
Date: 2022.04.26
KUMAR JAI N 17:04:38 +05'30"
per Pankaj Jain
Partner

Membership No.: 095412

Place: New Delhi
Date : 26 Apnl 2022

(92,718) (73,462)

441 1,306

34 10
(364) (284)

. ___48.826 . 31,396
(43.781) (40,936)

- 119

379 727

4.435 303
77 (95)

212 184

047 1,194

3 (187) o _ 817
(37,918) (37,687)

" (171) 46
(38,092) (37,641)

~ (118)

6

363 284
e i L) = SR N S et
339 166

52,000 20,000

52,000 20,000

A3eis 14,247 & @ - & L SR(1TATS)

5,436 22911

- 19,683 3 " - 5,436

_ 19,683 ey 5.436

19,683 5,436

For and on behalf of the Boar}
Tolexo Online Private Limi

Directors of

Digitally signed by
P ratee k Prateek Chandra

Date: 2022.04.26
Chandra 16:04:57 +05'30'
Prateek Chandra

(Director & Chief Financial Officer)
DIN: 00356853

Bharat Sachdev Digitally signed
(Company Scerctary) B H A RAT by BHARAT

SACHD

‘ : 2022.04.26
Date : 26 April 2022 EV 16:49:55 +05'30"'

Place: Noida



Tolexo Online Private Limited

Statement of changes in equity for the vear ended 31 March 2022
(Amounts in INR "Thousands”, unless otherwise stated)

(a) Equity share capital (refer note 9)

Equity shares of INR 10 each issued, subscribed and fully paid up

As at 31 March 2020

. _—Amm:mt
: | 70,018

.C hangcs '111 chu.it}* share ﬂ@ital dur}_ggﬂyem

|As at 31 March 2021

_Changlc-_»'. In equity share ca ital during the year

70,018 |

_.is at .ﬂ Illnrth 5021

(b) Other equity (refer note 10)

__———_l-_—————-—-__

- e

70,018 |

Total comprehensive loss
Balance as at 31 March 2022

The accompanying notes are an integral part of the financial statements.
As per our report of even date
For Pankaj Priti & Associates

ICAI Firm Registration No. 016461N
Chartered Accountants

Digitally signed by
PAN KAJ PANKAJ KUMAR JAIN
KU MAR JAI N -[:3;?;3'022.04.26 17:04:55
per Pankaj Jain

Partner
Mcmbership No.: 095412

Place: New Delhi
Date : 26 Apnil 2022

_W

~—r Equity purﬁm rplus Total other equity
(refer note 10) Retained earnings
Balance as at 31 March 2020 93,068 (330.382}| (237,814)
Loss for the year = (73,462) (73.462)
Other comprehensive income/ (loss) for the year 5 677 677
Equity contribution — 1,63 | s 1,653
Total comprehensive loss 1.653 | ___(72,78%) !71,132}'
Balance as at 31 March 2021 | 34,721 T HE (403,667) 2 (308,946)|
Loss for the year : (92.718) (92.718)
Other comprehensive income/ (loss) for the year ' (1,221) (1,221)
Equity contribution

For and on behalf of the Bo
Tolexo Online Private Limi
CIN~U72200DL201

Brijesh Kumak Agrawal
(Director & Chi
DIN: 001917

Bharat Sachdev
(Company Secretary)

Place: Noida
Date : 26 Apnl 2022 V

f Executive Officer)

Digitally signed by
Prateek Chandra
Date: 2022.04.26
16:05:13 +05"30’

Prateek
Chandra

Prateek Chandra
(Director & Chief Financial Officer)
DIN: 00356853

B HARAT Digitally signed

by BHARAT

SACHDE sacHDpev

Date: 2022.04.26
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:50:15 +05'30'




Tolexo Online Private Limited
Notes to the condensed financial statements for the year ended 31 March 2022
(Amounts in “Thousands”)

1. Corporate Information

Tolexo Online Private Limited (“the Company”) is a public company domiciled in India and was incorporated
on May 28, 2014 under the provisions of the Companies Act applicable in India. The Company is engaged in the
business of building cloud-based solutions for SME businesses to help and manage their business with increased
efficiency. The registered office of the Company is located at 1st Floor, 29-Daryagang, Netaji Subash Marg New
Delhi-110002, India.

The financial statements were authorised for issue in accordance with a resolution passed by Board of Directors
on 26 April 2022.

2. Significant accounting policies

Basis of preparation

The financial statements of the Company for the period ended 31 March 2022 have been prepared in
accordance with Indian Accounting Standard (‘Ind AS’) notified under section 133 of the Companies Act,
2013, read together with Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015and
Companies (Indian Accounting Standards) Amendment Rules, 2016 issued by the Ministry of Corporate
Affairs (“MCA”).

These financial statements must be read in conjunction with the company’s last annual financial statements
as at and for the year ended March 31, 2021. They do include all the information required for complete set
of Ind AS financial statements. However, selected explanatory notes are included to explain events and
transaction that are significant to an understanding of the changes in the Company’s financial position and
performance since the last annual statements.

All amounts disclosed in the financial statements and notes have been rounded off to the nearest INR
thousand as per the requirement of Schedule III, unless otherwise stated.

3. Significant accounting estimates and assumptions

The preparation of financial statements in conformity with Ind AS requires the management to make judgments,
estimates and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities and the
disclosure of contingent liabilities, at the end of the reporting period. Although these estimates are based on the
management’s best knowledge of current events and actions, uncertainty about these assumptions and estimates
could result in the outcomes requiring a material adjustment to the carrying amounts of assets or liabilities in
future periods. Therefore, actual results could differ from these estimates.

Fair value measurement

The Company measures financial instruments, such as separable embedded derivative financial liability
component of optionally convertible cumulative redeemable preference shares (OCCRPS), at fair value at each
balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based on the
presumption that the transaction to sell the asset or transfer the liability takes place either:

@) In the principal market for the asset or liability, or
(i1) In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use
when pricing the asset or liability, assuming that market participants act in their best economic interest.

A fair value measurement of a non-financial asset takes into account a market participant's ability to generate
economic benefits by using the asset in its highest and best use or by selling it to another market participant that
would use the asset in its highest and best use.



Tolexo Online Private Limited
Notes to the condensed financial statements for the year ended 31 March 2022
(Amounts in “Thousands”)

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data
are available to measure fair value, maximising the use of relevant observable inputs and minimising the use of
unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised
within the fair value hierarchy, described as follows, based on the degree to which the inputs to the fair value
measurements are observable and the significance of the inputs to the fair value measurement in its entirety:

@) Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

(i1) Level 2 — inputs, other than quoted prices included within Level 1, that are observable for the
asset or liability, either directly or indirectly; and

(iii) Level 3 — Unobservable inputs for the asset or liability reflecting Company’s assumptions about

pricing by market participants

For assets and liabilities that are recognised in the financial statements on fair value on a recurring basis, the
Company determines whether transfers have occurred between Levels in the hierarchy by re-assessing
categorisation (based on the lowest level input that is significant to the fair value measurement as a whole) at the
end of each reporting period.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the
basis of the nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy as
explained above. This note summarises accounting policy for fair value. Other fair value related disclosures are
given in the relevant notes.

e Disclosures for valuation methods and quantitative disclosure of fair value measurement hierarchy
(Note 25)

Impact of COVID-19

The Company has taken into account all the possible impacts of COVID-19 in preparation of these financial
statements, including but not limited to its assessment of, liquidity and going concern assumption, recoverable
values of its financial and non-financial assets, impact on revenue and cost, impact on leases, impact on
investment in subsidiaries and associates and investment in other entities. The Company has carried out this
assessment based on available internal and external sources of information upto the date of approval of these
financial statements and believes that the impact of COVID-19 is not material to these financial statements and
expects to recover the carrying amount of its assets. The impact of COVID-19 on the financial statements may
differ from that estimated as at the date of approval of these financial statements owing to the nature and
duration of COVID-19.

Recently issued accounting pronouncements

On 24 March 2021, the Ministry of Corporate Affairs (MCA), notified amendments in Schedule III to the
Companies Act, 2013 effective from 1 April 2021. Following are key amended provisions which may have
impact on the presentation of financial statement of the Company:
Balance sheet:

- Specified format for disclosure of shareholding of promoters.

- Specified format for ageing schedule of trade payables.

The Company is currently evaluating the impact of these amendment on its financial statements.



Tolexo Online Private Limited
Notes to Financial Statements for the year ended 31 March 2022
(Amounts in INR "Thousands", unless otherwise stated)

4 Property, plant and equipment

Gross carrying amount

As at 31 March 2020

Additions for the year

As at 31 March 2021

Additions / (deletion) for the year
As at 31 March 2022

Accumulated depreciation
As at 31 March 2020
Charge/impairment for the year
As at 31 March 2021
Charge/impairment for the year
As at 31 March 2022

Net book value

As at 31 March 2020
As at 31 March 2021
As at 31 March 2022

Computers Office equipments Total Property, Plant and
3,278 911 4,189
112 6 118
3,390 917 4,307
(24) 13 (11)
3,366 930 4,296
1,511 733 2,244
1,170 136 1,306
2,681 869 3,550
403 20 423
3,084 889 3,973
1,767 178 1,945
709 48 757
282 41 323




Tolexo Online Private Limited

Notes to Financial Statements for the year ended 31 March 2022
(Amounts in INR "Thousands", unless otherwise stated)

5

Intangible assets

Gross carrying amount
As at 31 March 2020
Additions for the year
As at 31 March 2021
Additions for the year
As at 31 March 2022

Accumulated amortisation

As at 31 March 2020
Amortisation/impairment for the year
As at 31 March 2021
Amortisation/impairment for the year
As at 31 March 2022

Net book value

As at 31 March 2020
As at 31 March 2021
As at 31 March 2022

Softwares

Total

762 762
5 5
767 767
17 17
784 784
588 588
109 109
697 697
34 34
731 731
174 174
70 70
53 53




Tolexo Online Private Limited
Notes to Financial Statements for the year ended 31 March 2022
(Amounts in INR "Thousands", unless otherwise stated)

6 Financial assets

a) Non-current (unsecured, considered good unless stated otherwise)
Other financial assets

As at
31 March 2022

As at
31 March 2021

Security deposits 195 195
Total other financial assets 195 195
Loans
Loans to employees*
considered good- Unsecured 85 733
85 733
b) Current (unsecured, considered good unless stated otherwise)
Loans
Loans to employees®
considered good- Unsecured 706 -
706 -
*The above loans represents interest free loans to employees, which are recoverable in maximum 24 monthly instalments.
As at As at

Other assets (Unsecured, considered good unless otherwise stated) 31 March 2022 31 March 2021
Non-current
Indirect taxes recoverable 15,975 16,723

15,975 16,723
Current
Advances recoverable in cash or kind 137 100
Prepaid expenses 700 426
Total 837 526

As at As at

Cash and cash equivalents 31 March 2022 31 March 2021
Balance with bank
- On current accounts 19,683 5,436
Total Cash and cash equivalents 19,683 5,436

Notes:

(i) Cash and cash equivalents for the purpose of cash flow statement comprise cash and cash equivalents as shown above.




Tolexo Online Private Limited
Notes to Financial Statements for the year ended 31 March 2022
(Amounts in INR "Thousands", unless otherwise stated)

9  Share Capital

Authorised equity share capital
As at 31 March 2020
Increase/(decrease) during the year
As at 31 March 2021
Increase/(decrease) during the year
As at 31 March 2022

Issued equity share capital (subscribed and fully paid up)
As at 31 March 2020

Shares issued during the year

As at 31 March 2021

Shares issued during the year

As at 31 March 2022

a) Terms/ rights attached to equity shares:

1)The Company has only one class of equity shares having a par value of INR 10 per share. Each holder of equity is entitled to one vote per share.
2)In event of liquidation of the Company, the holders of equity shares would be entitled to receive remaining assets of the Company, after distribution of all preferential amounts. The distribution will be in

proportion to the number of equity shares held by the shareholders.

b) Shares held by holding company

Equity shares of INR 10 each fully paid
Indiamart Intermesh Limited (one-one shares held by Brijesh Kumar Agarwal & Dinesh
Chandra Agarwal as Nominee of IndiaMART InterMESH Limited)

¢) Details of shareholders holding more than 5% shares in the Company

Equity shares of INR 10 each fully paid
Indiamart Intermesh Limited (one-one shares held by Brijesh Kumar Agarwal & Dinesh
Chandra Agarwal as Nominee of IndiaMART InterMESH Limited)

Details of shareholding of promoters

Promoter Names

Indiamart Intermesh Limited
Dinesh Chandra Agarwal (Nominee of Indiamart Intermesh Limited)
Brijesh Kumar Agrawal (Nominee of Indiamart Intermesh Limited)

10 Other equity

Equity portion of OCCRPS (refer note 11)
Retained earnings
Total other equity

Number of shares Amount
55,000,000 550,000
55,000,000 550,000

(45,000,000) (450,000)
10,000,000 100,000
Number of shares Amount
7,001,800 70,018
7,001,800 70,018
7,001,800 70,018

As at As at
31 March 2022 31 March 2021
Number Percentage Number Percentage
7,001,800 100% 7,001,800 100%
As at As at
31 March 2022 31 March 2021
Number Percentage Number Percentage
7,001,800 100% 7,001,800 100%
As at As at
31 March 2022 31 March 2021
Number % Holding % Change Number % Holding
during the year
7,001,798 100.00% - 7,001,798 100%
1 - - 1 -
1 - - 1 -
7,001,800 100% - 7,001,800 100%
As at As at
31 March 2022 31 March 2021
93,952 94,721
(497,606) (403,667)
(403,654) (308,945)




Tolexo Online Private Limited
Notes to Financial Statements for the year ended 31 March 2022
(Amounts in INR "Thousands", unless otherwise stated)

11

a)

b)

©)

12

13

Borrowings
As at As at

31 March 2022 31 March 2021
Measured at amortised cost No. of shares Amount No. of shares Amount
Non-current
Optionally convertible cumulative redeemable preference shares (unsecured) 22,476,325 355,466 17,276,325 253,871
Total 22,476,325 355,466 17,276,325 253,871
Notes:

The Company had issued certain Optionally convertible redeemable preference shares (OCRPS). These OCRPS will be optionally convertible into equity shares of the Company at issued price including premium or at
fair market value at the time of conversion at the option of holder. The OCRPS will be redeemable (in whole or in part) either at the option of the Company or at the option of the holder of the OCRPS after the expiry of
5 years from the date of allotment but before any time within 20 years from the date of allotment of OCRPS at par/premium. Based on these terms, the OCRPS have been bifurcated into a host non-derivative financial
liability component and a separable embedded derivative component (i.e. holders option to convert the OCRPS either at issue price or fair market value at the time of conversion). The non-derivative financial liability
component is measured at amortised cost using effective interest rate (EIR) method. The EIR represents the discount rate used to compute the fair value of the non-derivative financial liability component. The separable
embedded derivative financial liability is measured at fair value on intial recognition with subsequent changes in fair value recognised through Statement of Profit and Loss and is disclosed under "Net (gain)/loss on
derivative financial liability measured at amortised cost".

With effect from 22 February 2019, the Company has changed its terms of OCRPS to Optionally convertible cumulative redeemable preference shares (OCCRPS) to fix the tenure to 31 December 2025 and amount of

redemption of preference shares to Rs. 30 per share including Rs 20 per share for premium on redemption and conversion ratio is fixed for 1:1 per OCCRPS to equity share.

Authorised preference share capital Number of shares Amount
As at 31 March 2020 25,000,000 250,000
Increase/(decrease) during the year - -

As at 31 March 2021 25,000,000 250,000
Increase/(decrease) during the year 45,000,000 450,000
As at 31 March 2022 70,000,000 700,000
Issued preference share capital (subscribed and fully paid uj Number of shares Amount
As at 31 March 2020 15,276,325 152,763
Increase/(decrease) during the year 2,000,000 20,000
As at 31 March 2021 17,276,325 172,763
Increase/(decrease) during the year 5,200,000 52,000
As at 31 March 2022 22,476,325 224,763

Shares held by holding company

As at As at
31 March 2022 31 March 2021

Number Percentage Number Percentage
0.01% Optionally Convertible Cumulative Redeemable Preference Shares of INR 10
each fully paid
Indiamart Intermesh Limited 22,476,325 100% 17,276,325 100%
Details of shareholders holding more than 5% shares in the Company
0.01% Optionally Convertible Cumulative Redeemable Preference Shares of INR 10
each fully paid
Indiamart Intermesh Limited 22,476,325 100% 17,276,325 100%

Terms/rights attached to 0.01% Optionally convertible cumulative redeemable preference share (OCCRPS)

The Company has issued only one class of preference shares i.e 0.01% Optionally Convertible Cumulative Redeemable Preference Shares (OCCRPS).The OCCRPS shall carry a preferential right vis-a-vis Equity Shares
of the Company with respect to payment of dividend and repayment in case of a winding up; the OCCRPS shall be participating in the surplus funds; the OCCRPS shall be participating in surplus assets and profits, on
winding- up which may remain after the entire capital has been repaid; (The OCCRPS will be entitled to dividend, if declared by the Board of Directors, on cumulative basis). The OCCRPS holders have voting rights
only in respect of certain matters as per the provisions of Section 47(2) of the Companies Act 2013.

The OCCRPS will be optionally convertible into one is to one equity share of the Company at price of Rs 30 per share including premium of Rs 20 per share. These OCCRPS will be redeemable (in whole or in part) at
the option of the holder of the OCCRPS on 31 December 2025.

Trade payables

As at As at
31 March 2022 31 March 2021

Payable to micro, small and medium enterprises
Other trade payables

Other 388 311
Total 388 311
Trade payables are non-interest bearing and are normally settled on 30-day terms.

Outstanding for following periods from due date of payment / transaction

31 March 2022 Less thanl year 1-2 years 2-3 years More than 3 years Total

(i) MSME - - - - -
(ii) Others 20 - - - 20
Accrued expenses 368

31 March 2021

(i) MSME - - - - -
(ii) Others 106 - - - 106
Accrued expenses 205

As at As at
Other financial liabilities 31 March 2022 31 March 2021
Current

Payable to employees 7,216 2,781
7,216 2,781




Tolexo Online Private Limited
Notes to Financial Statements for the year ended 31 March 2022
(Amounts in INR "Thousands", unless otherwise stated)

14  Provisions

As at As at
31 March 2022 31 March 2021
Non-current
Provision for employees benefits*
Provision for gratuity 3,429 1,385
Provision for leave encashment 1,045 649
4,474 2,034
Current
Provision for employees benefits*
Provision for gratuity 298 404
Provision for leave encashment 510 678
Total 808 1,082
*Refer note 24.
15 Contract and other liabilities
As at As at
31 March 2022 31 March 2021
(a) Contract Liabilities*
Non-current
Deferred revenue 1,005 529
1,005 529
Current
Deferred revenue 3,405 3,576
Advances from customers - 492
3,405 4,068
Total 4,410 4,597
(b) Other liabilities
Professional Tax payable 4 2
GST payable 3 -
Tax deducted at source payable 637 458
Contribution to provident fund payable 79 48
Contribution to ESI payable 1 3
Total 724 511
* Contract liabilities includes consideration received in advance to render services in future periods.
As at As at
16 Tax assets and liabilities 31 March 2022 31 March 2021

Non-Current tax assets (net of provisions)
Non current 1,993 1,819

1,993 1,819




Tolexo Online Private Limited
Notes to Financial Statements for the year ended 31 March 2022
(Amounts in INR "Thousands", unless otherwise stated)

For the year ended

17 Revenue from operations 31 March 2022 31 March 2021
Sale of services
Income from services 9,225 4,678
Total 9,225 4,678

Transaction price allocated to the remaining performance obligations

The following table includes revenue expected to be recognised in the future related to performance obligation that are unsatisfied (or partially unsatisfied) at the reporting date:

For the year ended For the year ended
31 March 2022 31 March 2021
Less than More than Less than Less than
12 months 12 months 12 months 12 months
Income from services 3,405 1,005 4,068 529
3,405 1,005 4,068 529

No consideration from contracts with customers is excluded from the amounts presented above.

The Company applies practical expedient in Ind AS 115 and does not disclose information about remaining performance obligations that have original expected durations of one year or less.

18

Contract liability (deferred revenue) As at As at
31 March 2022 31 March 2021
Income from services 4,410 4,597
4,410 4,597
Non-current 1,005 529
Current 3,405 4,068
4,410 4,597

Significant changes in the contract liability balances during the year are as follows:

For the year ended

31 March 2022

31 March 2021

Opening balance at the beginning of the year 4,597 3,781
Less: Revenue recognised from contract liability balance at the begnning of the year (2,923) (2,675)
Add: Amount received from customers during the year (net of Refund) 9,038 5,495
Less: Revenue recognised from amount received during the year (6,301) (2,004)
Closing balance at the end of the year 4,410 4,597

Other income

Interest income from financial assets measured at amortised cost

For the year ended

31 March 2022

31 March 2021

Interest income on fixed deposit with banks 358 275
Other interest income 6 9
Total 364 284
For the year ended
19 Employee benefits expense 31 March 2022 31 March 2021
Salaries, wages and bonus 44,700 37,961
Gratuity expense 716 847
Leave encashment expense 662 612
Contribution to provident and other funds 537 439
Staff welfare expenses 442 7
Total 47,057 39,866
For the year ended
20 Finance costs 31 March 2022 31-Mar-21
Interest expense on financial liability measured at amortised cost 48,826 31,396
48,826 31,396
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For the year ended
21 Depreciation, amortization and impairment expenses

31 March 2022 31 March 2021
Depreciation/ Impairment of property, plant and equipment (refer note 4) 441 1,306
Amortisation/ Impairment of intangible assets (refer note 5) 34 109
Total 475 1,415

For the year ended

22 Other expenses 31 March 2022 31 March 2021
Internet and other online expenses 1,939 1,887
Rent 165 352
Rates and taxes 133 102
Communication costs 338 130
Advertisement expenses 1,046 1,178
Repair and maintenance:

-Plant and machinery 167 61
Travelling and conveyance 34 118
Legal and professional fees 1,389 1,042
Auditor's remuneration 70 60
Insurance expenses 624 731
Collection charges 29 4
Recruitment and training expenses - 49
Miscellaneous expenses 15 33
Total 5,949 5,747

23

Payment to Auditors

As auditor:
- Audit fee

Earnings per share

For the year ended

31 March 2022

31 March 2021

70

60

70

60

Basic EPS amounts are calculated by dividing the loss for the year attributable to equity holders of the Company by the weighted average number of Equity shares outstanding during the year.

Diluted EPS are calculated by dividing the loss for the year attributable to the equity holders of the Company by weighted average number of Equity shares outstanding during the year plus the

weighted average number of equity shares that would be issued on conversion of all the dilutive potential Equity shares into Equity shares. The following reflects the income and share data used in

the basic and diluted EPS computations:

Basic earning per share

Loss for the month

Weighted average number of equity shares in calculating basic EPS

Basic earning per share

Diluted earning per share
Loss for the month for basic earnings per share

Interest expense on convertible preference shares

Adjusted Loss for the year

Weighted average number of equity shares in calculating basic EPS
Potential equity shares in the form of convertible preference shares

Total no. of shares outstanding (including dilution)

Diluted earning per share

For the year ended

31 March 2022

31 March 2021

(92,718) (73,462)
7,001,800 7,001,800
(13.24) (10.49)
(92,718) (73,462)
44,070 31,396
(48,648) (42,066)
7,001,800 7,001,800
22,476,325 16,268,098
29,478,125 23,269,898
0.17) (0.18)

There are potential equity shares which are anti-dilutive, hence they are ignored in the calculation of diluted loss per share and accordingly the diluted loss per share is the same as basic loss per

share.
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24 Defined benefit plan and other long term employee benefit plan

The Company has a defined benefit gratuity plan. Every employee who will complete statutory required year of service, will gets a gratuity on departure at 15 days salary (last drawn salary) for each completed year of
service. This defined benefit plans expose the Company to actuarial risks, such as longevity risk, interest rate risk and salary risk.
The amount included in the balance sheet arising from the company's obligation in respect of its gratuity plan and leave encashment is as follows:

Gratuity - defined benefit plan

Present value of unfunded defined benefit obligation

Leave encashment - other long term employee benefit plan

Present value of other long term empoyee benefit plan

a) Reconciliation of the net defined benefit (asset) liability and other long term employee benefit plan

As at
31 March 2022

As at
31 March 2021

3,726

1,789

3,726

1,789

As at
31 March 2022

As at
31 March 2021

1,555

1,326

1,555

1,326

The following table shows a reconciliation from the opening balances to the closing balances for the net defined benefit (asset) liability and other other long term employee benefit plan and its components:

Reconciliation of present value of defined benefit obligation for Gratuity

Balance at the beginning of the year

Gratuity

For the year ended
31 March 2022

For the year ended
31 March 2021

1,789 1,619

Current service cost 632 745
Interest cost 84 103
Remeasurements

Actuarial (gains) losses

- changes in demographic assumptions 1,070 (2,409)
- changes in financial assumptions (181) 1,694
- experience adjustments 332 38
Balance at the end of the year 3,726 1,789
Reconciliation of present value of other long term employee benefit plan for Leave encashment

Leave encashment
For the year ended For the year ended
31 March 2022 31 March 2021

Balance at the beginning of the year 1,326 978
Benefits paid (434) (265)
Current service cost 294 944
Interest cost 62 62
Remeasurements
Actuarial (gains) losses

- changes in demographic assumptions 230 (1,484)
- changes in financial assumptions (63) 889
- experience adjustments 139 202
Balance at the end of the year 1,555 1,326
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b) Expense recognised in profit or loss

Gratuity
For the year ended For the year ended
31 March 2022 31 March 2021

Current service cost 632 745
Net interest expense 84 103
Components of defined benefit costs recognised in profit or loss 716 847
Remeasurement of the net defined benefit liability:
Actuarial (gain) /loss on defined benefit obligation (1,221) 677
Components of defined benefit costs recognised in other comprehensive income

(1,221) 677
Total (505) 1,524

Leave Encashment

For the year ended
31 March 2022

For the year ended
31 March 2021

Current service cost 294 944
Net interest expense 62 62
Actuarial (gain) loss on other long term employee benefit plan 306 (393)
Components of defined benefit costs recognised in profit or loss 662 613
Total 662 613
¢) Actuarial assumptions
Principal actuarial assumptions at the reporting date
As at As at
31 March 2022 31 March 2021
Discount rate 6.60% 4.70%

Attrition rate

As at
31 March 2022

31 March 2021

Ages Upto 4 years of service Above 4 years of service Upto 4 years of service Above 4 years of service
Upto 30 years 15.00% 15.00% 35.00% 35.00%
From 31 to 44 years 15.00% 15.00% 35.00% 35.00%
Above 44 years 15.00% 15.00% 35.00% 35.00%
Future salary growth

Year 1 12.00% 12.00% 12.00% 12.00%
Year 2 12.00% 12.00% 12.00% 12.00%
Year 3 and onwards 12.00% 12.00% 12.00% 12.00%

Mortality table

India Assured Life Mortality
(2012-14)

The Company regularly assesses these assumptions with the projected long-term plans and prevalent industry standards.

d) Sensitivity analysis

India Assured Life
Mortality (2012-14)

Reasonably possible changes at the reporting date to one of the relevant actuarial assumptions, holding other assumptions constant, would have affected the defined benefit obligation by the amounts shown below:

Gratuity
For the year ended 31 March 2022 Increase Decrease
Impact of change in discount rate by 0.50% (143) 153
Impact of change in salary by 0.50% 128 (124)
For the year ended 31 March 2021 Increase Decrease
Impact of change in discount rate by 0.50% (33) 204
Impact of change in salary by 0.50% 31 140
For the year ended 31 March 2020 Increase Decrease
Impact of change in discount rate by 0.50% (96) 107
Impact of change in salary by 0.50% 66 (66)
Although the analysis does not take account of the full distribution of cash flows expected under the plan, it does provide an approximation of the sensitivity of the assumptions shown.
e) The table below summarises the maturity profile and duration of the gratuity liability:
As at As at

Particulars 31 March 2022 31 March 2021
Within one year 298 404
Within one - three years 593 556
Within three - five years 626 428
Above five years 2,210 402

3,726 1,789
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25 Fair value measurements

a) Category wise details as to carrying value, fair value and the level of fair value measurement hierarchy of the Company's financial instruments are as follows:

As at As at
31 March 2022 31 March 2021

Financial assets
- Cash and cash equivalents 19,683 5,436
- Loan to employees 791 733
- Security deposits 195 195
Total financial assets 20,669 6,364
Financial liabilities
Measured at Amortised cost
- Borrowings 355,466 253,871
- Trade payables & Other Financial liabilties 7,604 3,092

363,070 256,964
Total financial liabilities 363,070 256,964

b) The following methods / assumptions were used to estimate the fair values:

i) The carrying value of cash and cash equivalents, loan to employees, trade payables, security deposits and other financial assets and financial liabilities measured at amortised cost approximate their

~

fair value due to the short-term maturities of these instruments.
ii) The fair value of non current borrowings are based on discounted cash flow using a current borrowing rate. They are classified as level 3 fair value in the fair value hierarchy due to the use of
unobservable input, including own credit risk

¢) During the year ended 31 March 2022 and 31 March 2021, there were no transfers between Level 1 and Level 2 fair value measurements, and no transfer into and out of Level 3 fair value

measurements.

26 Capital management
The Company manages its capital to ensure that the company will be able to continue as going concerns while maximising the return to stakeholders through the optimisation of the debt and equity
balance.
The Company is not subject to any externally imposed capital requirements.
The Company reviews the capital structure on a regular basis. As part of this review, the Company considers the cost of capital, risks associated with each class of capital requirements and

maintenance of adequate liquidity.
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Additional Regulatory Information
- Ratios

Ratio Numerator D Current year Previous year % Variance*

Current Ratio (in times) Current Assets Current liabilities 1.69 0.76 121%]
Return on Equity Ratio (in %) Profit after tax, attributable to equity shareholders Average Shareholder’s Equity 32%| 36% -10%,
Trade payables turnover ratio (in times) Other expenses Average trade payable 17.02 16.05 6%
Net capital turnover ratio (in times) Revenue from operations ‘Working capital (Current Assets-Current liabilities) 1.06; (2.27) -147%)
Net profit ratio (in %) Net profit after tax Revenue from operations -1005% -1570% -36%)|
Return on Capital employed (ROCE) (in %) Earning before interest and taxes Capital employed (Refer Note 1 below) 13%) 18%)| -25%

Notes
1. Capital Employed = Total shareholder's equity

2. Average is calculating based on simple average of opening and closing balances.

Explanation where variance in ratio is more than 25%

Current ratio

Current Assets and Current Liabilities have increased in current year leading to increased ratio in the current year.

Net capital turnover ratio

Current Assets were more than Current Liabilities in previous year, thereby leading to negative ratio in the previous year.

Net profit ratio

Revenue has decreased in current year as compared to previous year, leading to reduction in net profit profit ratio.
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29 Related party transactiom
i) Namoes of related parties and related party relatonship

) Holding Company

b) Kev Management Personnel (KMP)
Director & CEO

Drrector & CFO

Director

Company Secretary
Compary Secretary

Particulars

Induman letermesh Limatad

Brysch Kumar Aergwal

Pratock Chandra

h'.‘jl'h‘.:tl H‘.’Hrpx.

Bharat Sachdev ( Appointed w.e.f May 01, 2021)
Rahul Luthra (Reagned w.e.f March 17, 2021)

li) The following table provides the total amount of transactions that bave been eatered into with the refated parties for the relevant year:

rtiors for SME buunesses 10 help and

Heventie from external customens

For the year ended
JI March 2022

For the year ended
31 March 2021

897}

o

4 678

9218

4678

MNop<curTent atsets®

AL ml
31 March 2022

As ol
31 March 2021

IndaMart ImterMesh Lid

IndaMart Inferhesh Limited

[s¥ue of 0.01%, Opronally convertble cumulative redecmable preference share (OCCRPS)

Balance of Optionally convertible comulative redecmable preference share (OCCRPS)

16,352 17,550
16352 17.550
For the vear ended For the yvear ended
31 March 2022 31 March 2021
52,00} 20, 00K}
165 460 253,871
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A1 March 2012

31 March 2011

9.1 39.691
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