
























































IndiaMART InterMESH Limited
Notes to Condensed Consolidated Interim Financial Statements for the period ended 30 September 2023
(Amounts in INR million. unless othenwise stated)
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Financial assets (Cont'd)

¢) Loans (measurced at amortised cost)

(i) Loans
Non-current (unsecured, considered good unless stated otherwise)
Inter-corporate deposits®
-PNB Housing Finance Limited
-HDFC Limited
jaj Finance Limited
Loans to employees**

Current (unsecured, considered good unless stated otherwise)
Inter-corporate deposits™

-Bajaj Finance Limited

Loans to employees **

Total loans

Notes:

#Inter-corporate deposits placed with financial institutions yield fixed interest
rate.

**Represent interest free loans to employees, which are generally recoverable
within 24 monthly instalments.

d) Others (measured at amortised cost)

Non-current (unsecured, considered good unless stated otherwise)
Security deposits

Deposits with remaining maturity for more than twelve months (Refer Note 11)
Total

Current (unsecured, considered good unless stated otherwise)
Security deposits

Amount recoverable from payment gateway

Other receivables

Total

Notes:
Security deposits are non-interest bearing and are generally on term of 3 to 9 years.

Other assets

Non-current (unsecured, considered good unless stated otherwise)
Prepaid expenses

Indirect taxes recoverable

Total

Current (Unsecured, considered good unless stated otherwise)
Advances recoverable

Indirect taxes recoverable

Prepaid expenses

Others

Total

Trade receivables

Unsecured, considered good unless stated otherwise
Trade receivables

Receivables from related parties (Refer Note 32)

Total

Notes:

a) No trade receivables are due from directors or other officers of the Group either severally or jointly with any other person.
b) For terms and conditions relating to related party receivables (Refer Note 32)

¢) Trade receivables are non-interest bearing and are generally on terms of 30 to 180 days.

Cash and bank balances

a) Cash and cash equivalents

Cheques on hand

Balance with bank

- On current accounts

- Deposits with original maturity of less than three months

Total Cash and cash equivalents

Note:

Cash and cash equivalents for the purpose of cash flow statement comprise cash and cash equivalents as shown above.

b) Bank balances other than cash and cash equivalents
(i) Deposits with banks

- remaining maturity upto twelve months

- remaining maturity for more than twelve months

Less: Amount disclosed under Other financial assets non-current

(ii) Earmarked balances with banks*
Amount disclosed under current bank deposits

* Earmarked balances includes below items :-

-Unclaimed/Unpaid dividend

-Bank balance with Indiamart Employee Benefit Trust

-Corporate Social Responsibility(CSR) unspent bank account balance
-FDR's on lien - buyback

-FDR’s on lien - Others

Asat
30 September 2023

Asat
31 March 2023

100.54
102.43 z
61.94 -
1.36 0.84
266.26 0.84
- 52.12
322 436
3.24 56.48
269.50 57.32
Asat As at
30 September 2023 31 March 2023
44.99 40.73
6.77 -
51.76 40.73
73 7.71
64.20 141.91
15.17 =
93.10 149.62
As at Asat
30 September 2023 31 March 2023
293 0.60
14.13 1461
17.06 15.21
13.98 1041
20.09 15.36
39.56 30.13
- 0.03
73.63 55.93
As at As at
30 September 2023 31 March 2023
43.97 68.55
1.76 2.00
45.73 70.55
As at As at
308 ber 2023 31 March 2023
94.29 237.90
217.79 301.45
- 41.71
312.08 581.06
190.02 0.03
6.77 g
196.79 0.03
(6.77) -
190.02 0.03
71.24 1.66
261.26 1.69
0.13 0.13
1.57 1.53
4.40 -
65.13 s
0.01 s
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12 Share capital

Authorised equity share capital (INR 10 per share Number of shares Amount
Asat 01 April 2022 9,94.42.460 994.42
As at 31 March 2023 9.94.42.460 994.42
As at 30 September 2023 9,94,42.460 994.42
Authorised 0.01% cumulative preference share capital (INR 328 per share Number of shares Amount
As at 01 April 2022 3 0.00
As at 31 March 2023 3 0.00
As at 30 September 2023 3 0.00
Number of shares Amount
Asat 01 April 2022 3,05,52,990 305.53
Equity shares issued to Indiamart Employee Benefit Trust during the year (refer note (a) below) 2,10,000 210
Equity shares issued during the earlier year to Indiamart Employee Benefit Trust and transferred to employees 11584 o
pursuant to SAR/ESOP's exercised during the year (refer note (a) below) 8 o
Equity shares issued during the year and held by Indiamart Employee Benefit Trust as at year end (refer note (a) below) (35.353) (0.36)
Equity shares extinguished on buy back during the year (1.60.000) (1.60)
As at 31 March 2023 3,05,79,221 305.79
Bonus issue during the period (refer note | below) 3.06,14.574 306.15
Bonus shares issued during the period and held by Indiamart Employee Benefit Trust (refer note (a) below) (35.353) (0.36)
Equity shares extinguished on buy back during the period (refer note 2 below) (12.50.000) (12.50)
Equity shares issued during the earlier year to Indiamart Employee Benefit Trust and transferred to employees pursuant to SAR exercised during the
period (refer note (a) below) 2934 0.03
As at 30 September 2023 5,99,11,376 599.11
Notes:

1 During the period ended 30 September 2023, the Company has issued and allotted 30,614,574 fully paid up Bonus Equity shares of 10 each on 22 June 2023 in the ratio of 1:1 (i.e. | Bonus Equity shares
for every | existing equity share of the Company) to the shareholders who held shares on 21 June 2023 i.e. Record date.

2 The Board of Directors at its meeting held on 20 July 2023, approved a proposal to buy-back upto 12,50,000 equity shares of the Company for an aggregate amount not exceeding INR 5,000, being 2.04%
of the total paid up equity share capital at 4,000 per equity share. A Letter of Offer was made to all eligible shareholders. The Company bought back 12,50,000 equity shares out of the shares that were
tendered by eligible shareholders and extinguished the equity shares on 25 September 2023. Capital redemption reserve was created to the extent of share capital extinguished of INR 12.50. The buyback
results in a cash outflow of INR 6,198.67 (including transaction costs of INR 36.78 and tax on buyback of INR 1,161.89). The Company funded the buyback from its free reserves including Securities
Premium as explained in Section 68 of the Companies Act, 2013.

a) Shares held by Indiamart Employee Benefit Trust against employees share based payment plans (face value: INR 10 each)

As at As at
30 September 2023 31 March 2023
Number Amount Number Amount
Opening balance 35,353 0.36 11.584 0.12
Purchased during the period/year - - 2.10.000 2.10
Bonus issued during the period/year 35,353 0.36 - -
Transfer to employees pursuant to SAR/ESOP exercised (2,934) (0.03) (1.860.231) (1.86)

Closing balance 67,772 0.69 35353 0.36
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13 Other equity

a

b

c
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(a)

(b)

16

As at Asat

30 September 2023 31 March 2023
Securities premium 9.038.42
General reserve -
Employee share based payment reserve 386.39
Capital redemption reserve 12.50
Retained earnings 5.411.65 4.490.03
Total other equity 14.848.96 20.279.13

Nature and purpose of reserves and surplus:
Securities premium: The Securities premium account is used to record the premium on issue of shares and is utilised in accordance with the provisions of the Companies Act 2013.

General reserve: The General reserve is used from time to time to transfer profits from retained eamings for appropriation purposes. as the same is created by transfer from one component of
equity to another.

Employee share based payment reserve: The Employee share based payment reserve is used to recognise the compensation related to share based awards issued to employees under Company's
Share based payment scheme.

Capital redemption reserve: The Capital redemption reserve is created when company purchases its own shares out of free reserves or securities premium. A sum equal to the nominal value of
the shares so purchased is transferred to capital redemption reserve. The reserve is utilised in accordance with the provisions of section 69 of the Companies Act. 2013.

Retained earnings: Retained carnings represent the amount of accumulated earnings of the Group. and re-measurement gains/losses on defined benefit plans.

Trade payables*

As at Asat
Payable to micro, small and medium enterprises ** - 1.07
Other trade payables
- outstanding dues to others 3.36 318
Accrued expenses 252.82 267.93
Total 256.18 272.18
* Refer note 32 for outstanding balances pertaining to related parties.
** MSME as per the Micro, Small and Medium Enterprises Development Act, 2006.
Lease and other financial liabilities
As at As at
30 September 2023 31 March 2023
Lease liabilities
Non-current 346.92 340.28
Current ' 129.22 118.80
476.14 459.08
Other financial liabilities
Non-current
Deferred Consideration 253.53 355.68
Total 253.53 355.68
Current
Payable to employees 180.00 238.01
Deferred Consideration 124.65 -
Security deposits - 0.78
Other payable*® 28.23 31.82
Total 332.88 270.61
*Includes unclaimed/unpaid dividend of INR 0.13 (31 March 2023: INR 0.13) and buy back expenses of INR 4.47 (31 March 2023 : Nil).
Provisions
As at As at
30 September 2023 31 March 2023
Non-current
Provision for employee benefits (Refer note 29)
Provision for gratuity 85.46 103.38
Provision for leave encashment 113.37 9302
Total 198.83 196.40
Current
Provision for employee benefits (Refer note 29)
Provision for gratuity 3533 3351
Provision for leave encashment 43.01 28.13
Provision-others* 15.38 15.38
Total 93.72 77.02

* Contingency provision towards indirect taxes. There is no change in this provision during the period ended 30 September 2023.
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17  Contract and other liabilities

As at As at
30 September 2023 31 March 2023
Contract liabilities®
Non-current
Deferred revenue 4,659.71 4.205.57
4,659.71 4,205.57
Current
Deferred revenue 7.374.13 6.741.96
Advances from customers 406.84 677.10
7.780.97 7,419.06
Total 12,440.68 11,624.63
Other liabilities- current
Statutory dues
Tax deducted at source payable 34.92 53.20
GST payable 149.15 297.05
Others 16.34 16.84
Total 200.41 367.09

* Contract liabilities include consideration received in advance to render services in future periods. Refer Note 32 for outstanding balances pertaining to related parties.

18 Income tax assets and liabilities

As at As at

30 September 2023 31 March 2023
Income tax assets (net of provisions)
Non current
Income tax assets 748.79 1,699.98
Less: Provision for income tax (674.83) (1.615.72)
Total non current tax assets (net) 73.96 84.26
Current
Income tax assets 1,342.20 884.08
Less: Provision for income tax (1,338.85) (919.91)

Total current tax assets/(liability) (net) 3.35 (35.83)
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19 Revenue from operations

20

2

24

Set out below is the disaggregation of the Group’s revenue from contracts with customers:

Sale of services

Income from web services

Income from accounting software services
Advertisement and marketing services
Total

Changes in the contract liability balances during the period are as follows:

Opening balance at the beginning of the period
Acquisition through business combinations

Less: Revenue recognised from contract liability balance at the beginning of the period

Add: Amount received/billed from customers during the period
Less: Revenue recognised from amount received/billed during the period
Closing balance at the end of the period

Other income

Fair value gain/(loss) on measurement and income from sale of financial assets

-Fair value gain/(loss) (net) on measurement, interest and income from sale of
mutual funds, exchange traded funds, bonds. debentures, units of alternative
investment funds and investment trust

-Fair value gain on measurement and income from sale of Investment in other entities
Interest income from financial assets measured at amortised cost
- on bank deposits

- on corporate deposits and loans

- on security deposits

Other interest income

Dividend Income

Gain on de-recognition of Right-of-use assets

Provisions and liabilities no longer required written back

Net gain/(loss) on disposal of property, plant and equipment
Miscellaneous income

Total

Purchase of stock in trade

Purchases of stock in trade

Changes in inventories of finished goods, Stock-in -Trade

Inventory at the end of the period
Inventory at the beginning of the period
Increase in inventories

Employee benefits expense

Salaries, allowance and bonus

Gratuity expense

Leave encashment expense

Contribution to provident and other funds
Employee share based payment expense
Staff welfare expenses

Total

Finance costs

Interest cost of lease liabilities
Interest Cost on Deferred consideration
Total

For the quarter ended
30 September 2023

For the quarter ended
30 September 2022

For the six months ended
30 September 2023

For the six months ended
30 September 2022

2,239.65 5.441.80 4.335.94

107.78 264.92 213.11

59.18 61.46 103.37

2.946.96 2.406.61 5.768.18 4.652.42

For the quarter ended
30 September 2023

For the quarter ended
30 September 2022

For the six months ended
30 September 2023

For the six months ended
30 September 2022

12,017.14 9,607.11 11.624.63 9.070.37
- - - 241.71
(2,359.75) (1,951.88) (4.176.64) (3.359.43)
3.370.50 2 6.584.23 5.178.15
(587.21) 13) (1,591.54) (1,292.99)
12,440.68 9.837.81 12.440.68 9,837.81

For the quarter ended
30 September 2023

For the quarter ended
30 September 2022

For the six months ended
30 September 2023

For the six months ended
30 September 2022

325.85 315.47 888.23 274.16
- 138.77 - 172.10

243 2.53 3.03 7.40
13.12 2,99 17.00 5.28
0.75 0.92 1.47 1.57

= 0.04 0.03 0.08

1.74 248 4.11 5.17
1.80 0.68 227 3.03
0:12 0.21 0.45 0.98
0.14 (0.35) 0.16 2.28
0.40 1.97 0.99 3.69
346.36 465.71 917.74 475.74

For the quarter ended
30 September 2023

For the quarter ended
30 September 2022

For the six months ended
30 September 2023

For the six months ended
30 September 2022

n

- —
n
|

For the quarter ended

For the quarter ended

For the six months ended

For the six months ended

30 September 2023 30 September 2022 30 September 2023 30 September 2022
- 1.00 - 1.00
- 1.29 - 111
- 0.29 - 0.11

For the quarter ended
30 September 2023

For the quarter ended
30 September 2022

For the six months ended
30 September 2023

For the six months ended
30 September 2022

1,187.71 868.10 2,293.25 1,686.67
18.48 16.79 35.67 32.68
1434 19.04 36.51
19.24 12.03 37.05
74.46 84.05 140.19
10.49 4.66 24.72 7.98

1.324.72 1,004.67 2,567.39 1,929.95

For the quarter ended
30 September 2023

For the quarter ended
30 September 2022

For the six months ended
30 September 2023

For the six months ended
30 September 2022

11.50 12.01 2433
11.42 3.24 13.24
22.92 25.25 37.57
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26

27

Depreciation and amortisation expense
For the quarter ended
30 September 2023

For the quarter ended
30 September 2022

For the six months ended
30 September 2023

For the six months ended
30 September 2022

Depreciation of property, plant and equipment (Refer Note 5A)
Depreciation of Right-of-use assets (Refer Note 5B)
Amortisation of intangible assets (Refer Note 6B)

47.28
51.02

55.92

Total

154.23

For the quarter ended
30 September 2023

For the quarter ended
30 September 2022

For the six months ended
30 September 2023

For the six months ended
30 September 2022

Other expenses
Content development expenses 77.13 15249 133.17
Buyer engagement expenses 31.87 61.48 69.00
Customer support expenses 81.69 155.18 99.78
Commission on Sales 534 12.04
Outsourced sales cost 370.34 329 745.62
Internet and other online expenses 130.76 120.34 255.02
Rates and taxes 1.50 0.54 4.87
Outsourced support cost 4.20 4.10 7.68
Advertisement expenses 7.08 6.11 11.69
Power and fuel 4.84 4.36 9.59
Repair and maintenance:
- Plant and machinery 3.17 2.14 4.68 348
- Others 13.61 8.58 26.01 15.99
Travelling and conveyance 14.70 9.42 27.20 16.42
Recruitment and training expenses 7.06 10.50 13.80 15.12
Legal and professional fees 4.30 20.99 25.77 75.61
Directors' sitting fees 12.84 1.12 14.73 2.54
Insurance expenses 1537 11.87 27.18 23.25
Collection charges 15.38 11.38 28.58 21.89
Corporate social responsibility activities expenses 7.19 18.13 16.43 19.23
Rent 13.04 6.41 2443 11.25
Miscellaneous expenses 1.42 1.35 3.29 2.79
Total 822.82 729.50 1,627.77 1.406.59
Earnings per share (EPS)

Basic EPS amounts are calculated by dividing the earnings for the period attributable to equity holders of the parent company by the weighted average number of equity shares outstanding during the period.
Diluted EPS are calculated by dividing the earnings for the period attributable to the equity holders of the parent company by weighted average number of equity shares outstanding during the period plus the
weighted average number of equity shares that would be issued on conversion of all the dilutive potential equity shares into equity shares. The following reflects the basic and diluted EPS computations:

For the quarter ended

For the quarter ended

For the six months ended

For the six months ended

30 September 2023 30 September 2022 30 September 2023 30 September 2022
Basic
Net profit as per the statement of profit and loss for computation of EPS (A) 694.00 683.54 1,525.47 1,150.54
Weighted average number of equity shares used in calculating basic EPS (B)* 6,10,77,909 6,08.91.294 6.11,17,955 6,09,94.552
Basic earnings per equity share (A/B) 11.36 11.23 24.96 18.86
Diluted
Weighted average number of equity shares used in calculating basic EPS* 6,10,77,909 6,08,91.294 6.11,17,955 6,09,94,552
Potential equity shares 1,35,823 2,39,118 1,26,759 1,49.014
Total no. of shares outstanding (including dilution) (C)* 6,12,13,732 6,11,30,412 6.12,44,714 6,11.43.566
Diluted earnings per equity share (A/C) 11.34 11.18 2491 18.82

There are potential equity shares for the period ended 30 September 2023 and 30 September 2022 in the form of share based awards granted to employees which have been considered in the calculation of diluted eaming per

share.

*Previous period numbers are adjusted for bonus shares issued during the current
period.
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28 Income tax

The major components of income tax expense are:

a) Income tax expense recognised in Statement of profit and loss

Particulars

Current tax expense
Current tax for the period

Deferred tax benefit
Relating to origination and reversal of temporary differences

Total income tax expense

For the quarter ended
30 September 2023

For the quarter ended
30 September 2022

For the six months ended
30 September 2023

For the six months ended
30 September 2022

206.32 428.62 421.65
206.32 428.62 421.65
(6.66) 36.82 103.14 (138.49)
(6.66) 36.83 103.14 (138.49)
239.28 243.15 531.77 283.14

The effective tax rate has been increased to 25.85% for the period ended 30 September 2023 from 19.75% for the period ended 30 September 2022. primarily on account of long term capital gain realised on sale of

mutual funds units and investments taxed at lower rate in the previous period.

Income tax recognised in other comprehensive income/(loss) (OCI)

Deferred tax related to items recognised in OCI during the period.

Particulars

For the quarter ended

For the quarter ended

For the six months ended

For the six months ended

30 September 2023 30 September 2022 30 September 2023 30 September 2022
Net gain/(loss) on remeasurements of defined benefit plans 3.10 12.04 284 13.01
¢) Reconciliation of Deferred tax Assets & liabilities:
Asat As at
Particulars 30 September 2023 31 March 2023
Opening balance as of 1 April (181.11) (156.42)
Tax benefit/(expense) during the period recognised in Statement of profit and loss (103.14) 75.60
Net Deferred tax liabilities recognised p tot combinations (refer note 33) - (80.35)
M ment period adj (refer note 33) - (4.63)
Tax impact during the period recognised in OCI (2.84) (15.31)
Closing balance at the end of the period (287.09) (181.11)
d) Disclosed in the balance sheet as follows:
Particulars Asat As at
30 September 2023 31 March 2023
Deferred Tax Liabilities (299.32) (202.86)
Deferred Tax Assets 12.23 21.75
Deferred Tax Liabilities (net) (287.09) (181.11)

The Group offsets tax assets and liabilities if and only if it has a legally enforceable right to set off current tax assets and current tax liabilities and the deferred tax assets and deferred tax liabilities relate to income taxes

levied by the same tax authority.
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b)

Defined benefit plan and other long term employee benefit plan

The Group has a defined benefit gratuity plan. Every employee who has completed statutory defined period of service gets a gratuity on departure at 13 days salary (last drawn salary) for each completed year of
service. The scheme is funded with insurance company in form of qualifying insurance policy. This defined benefit plans exposes the Group to actuarial risks. such as longevity risk. interest rate risk and salary
risk.

The amount included in the balance sheet arising from the Group's obligation in respect of its gratuity plan and leave encashment is as follows:

Gratuity - Defined benefit

As at 30 September 2023 As at 31 March 2023
Present value of defined benefit obligation 384.56 354.24
Fair value of plan assets (263.77) (217.35)
Net liability arising from defined benefit 120.79 136.89
obligation
Leave encashment - other long term employee benefit plan

As at 30 September 2023 As at 31 March 2023
Present value of other long term employee benefit 156.38 12114

plan

Fair value measurements

Category wise details as to carrying value, fair value and the level of fair value measurement hierarchy of the Group's financial instruments are as follows:

Levdl As at As at
30 September 2023 31 March 2023
Financial assets
a) Measured at fair value through profit or loss
(FVTPL)
- Investment in mutual funds and exchange traded funds
(Refer Note b(iii) below) Level 1 12.855.64 11.736.59
-Invesments in Investment Trust (Refer Note b(iii) below) Level 1 337.30 484.19
- Investment in bonds & debentures (Refer Note b(v) below) Level 2 5.058.05 10.497.55
- Investment in equity/preference instruments of other entities Level 3
(Refer Note b(iv) below) 221052 2,210.52
- Investment in debt instruments of associates (Refer Leval3
Note b(v) below) 185.00 155.00
20,646.51 25,083.86
b) Measured at amortised cost (refer note (b)(i) and
(1i) below)
- Trade receivables 45.73 70.55
- Cash and cash equivalents 312.08 581.06
- Loans to employees 269.49 5.20
- Inter-corporate deposits 0.01 52.12
- Security deposits 58.72 48.44
- Deposits with Banks 268.03 1.69
- Other financial assets 79.37 141.91
1,033.43 900.97
Total financial assets (a+h) 21,679.94 25,984.83
Financial liabilities
a) Measured at amortised cost (refer note (b)(i) and (ii))
- Trade payables 256.18 27218
- Security deposits - 0.78
- Other financial liabilities 586.42 625.51
- Lease liabilities 476.14 459.08
Total financial liabilities 1,318.74 1,357.55

The following methods / assumptions were used to estimate the fair values:
i) The carrying value of deposits with Banks, Inter-corporate deposits with Financial institutions, trade receivables, loans to employees, cash and cash equivalents, trade payables, security deposits, lease
liabilities and other financial assets and other financial liabilities measured at amortised cost approximate their fair value due to the short-term maturities of these instruments. These have been assessed basis

counterparty credit risk.

ii) The fair value of non-current financial assets and financial liabilities measured are determined by discounting future cash flows using current rates of instruments with similar terms and credit risk. The
current rates used does not reflect significant changes from the discount rates used initially. Therefore, the carrying value of these instruments measured at amortised cost approximate their fair value.

iii) Fair value of quoted mutual funds, exchange traded fund and investment trust is based on quoted market prices at the reporting date. We do not expect material volatility in these financial assets.

iv) Fair value of investment in equity/preference/ and debenture instruments of other entities is estimated based on discounted cash flows / market multiple valuation technique using the cash flow projections,
discount rate and credit risk and are classified as Level 3.

v) Fair value of Investiment in debt instuments of associates is estimated based on discounted cash flows / market multiple valuation technique using the cash flow projections, discount rate and credit risk and
are classified as Level 3.

vi) Fair value of the quoted bonds and debentures is determined using observable market's inputs and is classified as Level 2.
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30 Fair value measurements (Cont'd)

¢) Following table describes the valuation techniques used and key inputs thereto for the level 3 financial assets as of 31 March 2023:

d

*

Financial assets Valuation Significant Unobservable Inter-relationship between significant
technique(s) inputs unobservable input and fair value
measurement

Investment in equity/preference instruments of other

entities

Legistify Services Private Limited, Nynd Solutions Private  Market multiple and 1) Discount rate The estimated fair value of Investment
Limited, Zimyo Consulting Private Limited. Fleetx Discounted cashflow i) Revenue growth rate in Other entities will Increase
Technologies Private Limited and Instant Procurement approach iii) Market multiples (decrease) if the Revenue growth rate
Services Private Limited (Comparable Companies) and Market multiple is higher’ (lower).

The estimated fair value of Investment
in Other entities will Increase
(decrease) if the Discount rate is
(lower)/ higher.

For the period ended 30 September 2023, there is no material change in the significant unobservable inputs and sensitivity from the period ended 31 March 2022 for investment made in other entities.

Reconciliation of level 3 fair value measurements

Investment in equity/preference instruments of other entities/investment in debt instruments of associates

For the quarter ended For the quarter ended For the six months ended For the six months ended
30 September 2023 30 September 2022 30 September 2023 30 September 2022
Opening balance 2.395.52 1.826.46 2,365.52 1,719.05
Gain recognised in profit or loss - 138.77 - 172.10
Additions - - 30.00 75.00
Disposals/Extinguishment - - - (0.92)
Closing balance 2,395.52 1,965.23 2,395.52 1,965.23

¢) During the period ended 30 September 2023 and 30 September 2022, there were no transfers due to re-classification into and out of Level 3 fair value measurements
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31 Scgment information
Operating segments are defined as components of an enterpnise for which discrete financial information 1s available that is evaluated regularly by the chief opearting decision maker. in deciding how to allocate resources and

assessing performance.

y Infotech Private Limited and Livekeeping Technologies Private Limited (Formerly known as Finlite Technologies Private linmited) during the quarter ended 30 June, 2022, the Group has identified two

Pursuant to acquisition of Busy
‘Web and related Services™ and "Accounting Software Services" as reportable segments based on the nature of the products. the risks and retums. the organization structure and the internal financial

business segments namely
reporting

tems.

y

Web and related services pertains to online B2B marketplace for business products and services. It provides a platform to discover products and services and connect with the suppliers of such products and services. Accounting
software services includes business of development, system analysis, designing and marketing of integrated business accounting software to help and manage busin with increased efficiency

Segment accounting Policies

The accounting principles used in the preparation of the financial statements are consistently applied to record revenue and expenditure in individual segments and are as set out in note 2 on material accounting policies. The
accounting policies in relation to segment accounting are as under:
(a) Segment revenue and expenses

Segment revenue is directly attributable to the segment and segment expenses have been allocated 1o various segments on the basis of specific identification. Segment revenue does not include other income. Segment expenses do not
include finance cost, Depreciation and amortization, exceptional items, tax expense and share of loss of associates.

(b) Segment assets and liablities

Assets and liabilities directly attributable or allocable to segments are disclosed under each reportable segment.

Financial information about the business segments for the quarter ended 30 September 2023 and 30 September 2022 is as follows:

For the quarter ended For the quarter ended
30 September 2023 30 September 2022
Web and related Accounting T Web and related | Accounting
< . : otal : y . Total
services Software services services Software services
Revenue from operations from external customers 2,817.37 129.59 2,946.96 2,298.83 107.78 2,406.61
Inter- segment revenue - - - - - -
Scegment revenues 2,817.37 129.59 2,946.96 2,298.83 107.78 2,406.61
Segment results 808.80 9.37) 799.42 651.94 20.21 672.15
Finance Cost (22.92) (25.25)
Depreciation and Amortization expense (79.58) (75.88)
Other income 346.36 465.71
Profit before share of loss in associates, exceptional items and tax 1,043.28 1,036.73
Share in net loss of associates (110.01) (110.04)
Profit before exceptional items and tax 933.27 926.69
Exceptional items - -
Profit before tax 926.69
Tax expense (243.15)
Profit for the quarter 683.54
Financial information about the business segments for the six months ended 30 September 2023 and 30 September 2022 is as follows:
For the six months ended For the six months ended
30 September 2023 30 September 2022
Web and related Accounting T ‘Web and related Accounting
N B otal N > Total
services Software services services Software services
Revenue from operations from external customers 5,503.26 264.92 5.768.18 4,439.31 213.11 4,652.42
Inter- segment revenue - = - - - -
|Segment revenucs 264.92 5.768.18 443931 213.11 4.652.42
|Segment results H 1.81 1,573.02 1,269.54 44.68 1,314.23
Finance Cost (44.83) (37.57)
Depreciation and Amortization expense (154.23) (139.00)
Other income 917.74 47574
Profit before share of loss in associates, exceptional items and tax 2,291.70 1,613.40
Share in net loss of associates (216.23) (179.70)
Profit before exceptional items and tax 2,075.47 1.433.70
Exceptional items (18.23) -
Profit before tax 2.057.24 1.433.70
Tax expense (531.77) (283.16)
Profit for the period 1,525.47 1,150.54
Information abowt geographical areas:
The Group's revenue from continuing operations from external customers by location of operations and information of its non-current assets by location of assets are detailed below:
For the quarter ended 30 September 2023 and 30 September 2022:
For the quarter ended For the quarter ended
30 Sep 2023 30 Scp 2022
T —— \\'cb_ and related Accounting ) Total \\'th' and related .fccounling ) Total
services Software services services Software services
India 2,806.25 125.41 2,931.67 2,278.28 92.79 2,371.07
Others 10.89 4.40 15.29 20.55 14.99 35.54
2,817.15 129.81 2,946.96 2,298.83 107.78 2,406.61
For Six months ended 30 September 2023 and 30 September 2022:
For the six months ended 30 September 2023 For the six months ended 30 September 2022
Reveinic feoi exterisl custonass Web anq related Acwuming Total Web and. related Accuuntin;?' Total
services Software services services Software services
India 547337 256.52 5,729.89 4,396.40 192.74 4,589.14
Others 29.90 8.40 38.20 4291 20.37 63.28
5,503.26 264.93 5.768.18 4.439.31 213.11 4,652.42
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31 Scgment information (Cont'd)

As at 30 September 2023 Asat 31 March 2023
A\ i . Wel i / ing .
NonCiirrent ASsate™ ch and' related ‘ Accounlm;} Total chand related ~‘\('mun||n«,.~ Total
services Software services services Software services
India 559.57 4.942.71 5.502.28 S51.19 4.996.586 5.548.05
Others - - - - - -
559.57 4.942.71 5.502.28 55119 4,996.86 5.548.05
= Non-current assets exclude financial assets. investment in associates. deferred tax assets, tax assets and post-employment benefit assets.
No single customer represents 1% or more of the Group’s total revenue for the period ended 30 September 2023 and 30 September 2022, respectively.
Segment assets and liabiliti
i i b i W a £ i .
Weh :md- related ) -\cmumm:; Unallocable Total ch an(l_ related Acruuulm;'z Unallocable Total
services Software services services Softwarc services
Segment assets 18.516.18 6,228.06 525554 29,999.77 22,680.36 6,275.93 5,490.01 34.446.30
Segment labilities 13.602.64 949.06 14.551.70 13,007.13 854.25 13.861.38
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32 Related party transactions
i) Names of related parties and related party relationship:

a) Entity's subsidiaries & associates Subsidiaries

Associates

b) Key Management Personnel (KMP):
Name

Dinesh Chandra Agarwal
Brijesh Kumar Agrawal
Prateek Chandra

Manoj Bhargava

Dhruv Prakash

Rajesh Sawhney
Elizabeth Lucy Chapman
Vivek Narayan Gour
Pallavi Dinodia Gupta
Aakash Chaudhry

c¢) Relatives of Key Management Personnel (KMP)*
Chetna Agarwal

Gunjan Agarwal

Anand Kumar Agrawal
Meena Agrawal

Pankaj Agarwal

Naresh Chandra Agrawal
Prakash Chandra Agrawal
Shravani Prakash

Anjani Prakash

Megha Bhargava

Sphurti Gupta

d) Entities where Key Management Personnel (KMP) exercise significant influence.*
Mansa Enterprises Private Limited

Mynd Solutions Private Limited

S R Dinodia & Co LLP

Dinesh Chandra Agarwal HUF

Nanpara Family Trust

Nanpara Business Trust

Hamirwasia Business Trust

Hamirwasia Family Trust

€) Other related parties

Hello Trade Online Private Limited

I'radezeal Online Private Limited

Tolexo Online Private Ltd

Pay With Indiamart Private Limited

Busy Infotech Private Limited (with effect from 06 April 2022)

Livekeeping Technologies Private Limited (Formerly known as Finlite Technologies
Private Limited) (with effect from 23 May 2022)

Livekeeping Private Limited (Subsidiary of Livekeeping Technologies Private Limited.
with effect from 23 May 2022)

Simply Vyapar Apps Private Limited

Ten Times Online Private Limited (ceased to be an associate with effect from 16 March.
2023)

Truckhall Private Limited

Shipway Technology Private Limited

Agillos E-Commerce Private Limited

Edgewise Technologies Private Limited

IB Monotaro Private Limited

Adansa Solutions Private Limited (w.e.f April 06, 2022))

Mobisy Technologies Private Limited (with effect from 03 November 2022)

Designation

Managing Director & CEO

Whole time director

Chief financial officer

Company Secretary

Non-executive director

Independent director

Independent director (Resigned with effect from 07 October 2022)
Independent director

Independent director (Appointed with effect from 20 October 2022)
Independent director (Appointed with effect from 20 July 2023)

Indiamart Employee Benefit Trust (administered Trust to manage employees share based payment plans of the Company)
Indiamart Intermesh Employees Group Gratuity Assurance Scheme (administered Trust to manage post-employment defined benefits of employees of the Company)

*With whom the Group had transactions during the reporting period.

ii) Key management personnel compensation

For the quarter

For the quarter For the six months  For the six months

ended ended ended ended
30 September 2023 30 September 2022 30 September 2023 30 September 2022
Short-term employee benefits 43.13 37.85 86.26 76.36
Post-employment benefits 0.04 - 0.17 -
Other long-term employee benefits 0.15 1.15 279 1.15
Employee share based payment 7.99 4.26 14.36 8.18
51.31 43.26 103.58 85.69
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32 Related party transactions (Cont'd)
The following table provides the total amount of transactions that have been entered into with the related parties for the relevant period:

Particulars

For the quarter ended
30 September 2023

For the quarter ended
30 September 2022

For the six months ended
30 September 2023

For the six months ended
30 September 2022

Entities where KMP exercise Significant influence:
Rent & related miscellaneous expenses
Mansa Enterprises Private Limited

Tax consultancy and litigation support service
S R Dinodia & Co LLP

KMP and relatives of KMP's:
Recruitment and training expenses

Key management personnel

Bonus share issued (Face Value 10/- each)

Key management personnel

Relatives of Key Management Personnel

Entities where Key Management Personnel exercise significant
influence

Dividend paid

Key management personnel

Relatives of Key Management Personnel

Entities where Key Management Personnel exercise significant
influence

Director's sitting fees

Other services provided

Relatives of Key Management Personnel

Associates

Investment in associates
Truckhall Private Limited

IB MonotaRO Private Limited
Simply Vyapar Apps Private Limited
Adansa Solutions Private Limited

Bonus Shares Received

Simply Vyapar Apps Private Limited

-Equity Shares Capital (Face value 10/- each)

-Compulsory convertible preference shares (Face value 100/
each)

Web, advertisement & marketing services provided to
Simply Vyapar Apps Private Limited

IB Monotaro Private Limited

Mynd Solutions Private Limited

Adansa Solutions Private Limited

Miscellaneous services provided to
Simply Vyapar Apps Private Limited

Internet and online services availed from
Ten Times Online Pvt. Ltd

Purchase of Fixed Assets
IB Monotaro Private Limited

Indiamart Employee Benefit Trust
Share capital issued

Bonus share capital issued

Dividend paid

1.4]

0.75

0.29

1.33
0.36
5.00

0.01

0.66

29.06
1.13
0.12

0.02

0.15

to
n
=

0.97

145.54
5.72
0.60

291.09
11.45
1.21

30.00
137.36

0.11
14.75

3.26
0.70
5.00

0.01

0.35
0.71

29.06
113
0.12

75.00

39.78
137.50

2.10

0.15

* Amount is less than 0.01.
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2 Related party transactions (Cont'd)

Terms and conditions of transactions with related parties

The transactions with related parties are entered on terms equivalent to those that prevail in arm’s length transactions. Outstanding balances as at the period end are unsecured and

interest free and settlement occurs in cash. There have been no guarantees provided or received for any related party receivables or payables. This assessment is undertaken each

financial year through examining the financial position of the related party and the market in which the related party operates.

The following table discloses the related parties balances at the year end:

Balance Outstanding at the year end

As at
30 September 2023

As at
31 March 2023

Associates
Investiment in equity instruments of associates (at cost)*

Simply Vyapar Apps Private Limited
Truckhall Private Limited

Shipway Technology Private Limited
Agillos E-Commerce Private Limited
Edgewise Technologies Private Limited
IB MonotaRO Private Limited

Adansa Solutions Private Limited
Mobisy Technologies Private Limited

Investment in debt instruments of associates (at FVTPL)

Truckhall Private Limited
Mobisy Technologies Private Limited

Trade receivables
Simply Vyapar Apps Private Limited

Trade Payable (including accrued expenses)
S R Dinodia & Co LLP

Mansa Enterprises Private Limited
Key Management Personnel

Contract Liabilities
Simply Vyapar Apps Private Limited

IB Monotaro Private Limited

Investment in Entities where KMP and Individuals exercise Significant influence (at FVTPL)

Mynd Solutions Private Limited

967.30
110.10
182.00
260.00
133.45
1.179.13
137.50
463.89

105.00
80.00

1.76

0.93
0.16
0.25

0.48
2.86

571.36

967.30
110.10
182.00
260.00
133.45
1.041.77
137.50
463.89

75.00
80.00

577.36

*Does not include share of profit/loss of associate as accounted under equity method
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33

a)

b)

Business Combination
Acquisition of Busy Infotech Private Limited (" Busy Infotech™)

On 24 January. 2022. the Group had signed the Share Purchare Agreement (SPA) for acquiring 100% equity interest in Busy Infotech for a consideration of INR 3.000. Busy Infotech is engaged in the
business of development. system anal . designing and marketing of integrated business accounting software (known as Busy accounting software). The acquisition would help the Company to offer

accounting software solutions to businesses in line with its long term vision of enabling businesses.

The acquisition consummated on 06 April. 2022 and the Group had paid INR 5.000 in cash.

The total purchase consideration of INR 5.000 was allocated based on management estimates to the acquired assets and liabilities as follows,

Particulars Asat 01 April 2022
Net working capital (Including cash of INR 33.11 millions) 433.06
Deferred tax liabilities(Net) (76.17)
Non current Liabilities (46.11)
Property. plant and equipment 8.65
Sofiware 0.77
ROU 2.79
Intangible assets

Technology 173.68

Channel Network 365.62
Goodwill 4.137.71
Purchase Consideration 5,000.00

The table below shows the values and lives of intangible assets rec

ognized on acquisition:

Amount Life (Years) |Basis of amortization
Technology 173.68 3 On straight line basis
Channel Network 365.62 5 On straight line basis
Total I ible Assets 539.30

Goodwill is non tax deductible and was allocated to the CGU "Busy Infotech Private Limited".

Acquisition- related costs:

The Group had incurred INR 38.79 towards acquisition related costs. These amounts have been included in other expenses in the consolidated statement of profit or loss for the year ended 31 March.
2023.

The operations of Busy Infotech had been consolidated in the consolidated financial statements of the Group from 01 April. 2022 for convenience purposes as the transactions between 01 April. 2022
and 05 April. 2022 were not material.

During the year ended 31 March. 2023. the Group had finalised the purchase price allocation for this acquisition. which resulted in increase in net working capital by INR 29.20. decrease in Right of

Use assets by INR 0.07, increase in deferred tax liability INR 4.62 and increase in non current liabilities by INR 9.14 with corresponding impact of decrease in value of goodwill by INR 15.37 to INR
4.122.34 basis certain revised information.

In addition to the purchase consideration. initially INR 28 was payable as on acquistion date to certain Business Advisors over a two-year period, which has been renegotiated and reduced to INR 23.

Payment of this amount is contingent upon these service providers continuing to be the advisors of the Group during the stipulated period mentioned in the agreement. Out of the total agreed amount.
INR 20 has been discharged upto 30 September 2023.

A isition of Livek ing Technol: Private Limited (Formerly known as Finlite Technologies Private Limited)

On 25 March, 2022. the Group had signed Share subscription and Share purchase agreement (SSSPA) for acquiring 51.09% equity interest in Livekeeping Technologies Private Limited (Formerly
known as Finlite Technologies Private Limited) by way of purchase of 2.147 equity shares from exisiting shareholder of Livekeeping for a consideration of INR 110 and by subscribing 6.843 fresh
Compulsory Convertible Preference Shares (CCPS) for INR 350. Livekeeping is engaged in the business of providing technology related services, web development and mobile applications along
with other services. Company is the owner of 'Live keepking'. a mobile application that allows users to access their Tally data. This investment is in line with the Company’s long term objective of
offering various Software as a Service (‘SAAS’) based solutions for businesses.

The acquisition consummated on 23 May. 2022 and the Group had paid INR 459.74 in cash. As part of the acquisition. the Group had committed to Buy-out the remaining share from the promoter of
Livekeeping Technologies Private Limited on specified dates in a manner stipulated under the SSSPA. Accordingly. the fair value of remaining consideration payable to promoters of Livekeeping
Technologies of INR 321.27 was recognized by the Group as deferred consideration and the acquisition was accounted as per anticipated-acquisition method.

The total purchase consideration of INR 781.01 was allocated based on management estimates to the acquired assets and liabilities as follows:

Particulars As at 31 May 2022
Net working capital (Including cash of INR 346.1 millions) 347.47

Deferred tax liabilities(Net) (4.18)
Property. plant and equipment 0.40

Intangible assets

Technology 17.40
Goodwill 419.92
Purchase Consideration 781.01

The table below shows the values and lives of intangible assets recognized on acquisition:

Amount Life (Years) |Basis of amortization

Technology 17.40 5 On straight line basis

Total I ible Assets 17.40

Goodwill is non tax deductible and was allocated to the CGU "Livekeeping Technologies Private Limited".

Acquisition-related costs:

The Group had incurred INR 1.91 towards acquisition related costs. These amounts have been included in other expenses in the consolidated statement of profit or loss for the year ended 31 March.
2023.

During the year ended 31 March 2023, the Group had finalised the purchase price allocation for this acquisition. which resulted in decrease in net working capital by INR 0.45 and increase in deferred
tax liability INR 0.01 with corresponding impact of increase in value of goodwill by INR 0.46 to INR 420.38.

The operations of Livekeeping Technologies have been consolidated in the financial statements of the Group from 31 May, 2022.
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34 Contingent liabilities and commitments

a) Contingent liabilities
As at Asat
30 September 2023 rch 2023
(i) Income-tax demand (refer notes (a) and (b) below) 202.68 202,68
Service tax’ GST demand (refer notes (c) below) |3 15.38

(a) In respect of Assessment year 2016-17. a demand was raised on Tolexo Online Private limited due to addition of income relating to receipts of securities premium against share allotment made to IndiaMAR'T
InterMESH Limited and accordingly the losses to be carried forward by the Company have been reduced from INR 719.22 to INR 482.07 ( Tax impact @« 25.17%- INR 59.69) . The matter is pending with
CIT(Appeals). The Company is contesting the demand and the management believes that its position is possible to be upheld in the appellate process. No tax expense has been accrued in the consolidated financial
statements for tax demand raised.

(b) In respect of Assessment yvear 2017-18. a demand of INR 242.99 was raised on Tolexo Online Private limited due to addition of income relating to receipts of securities premium against share allotment made to
IndiaMART InterMESH Limited. The Company is contesting the demand and the management believes that its position is possible to be upheld in the appellate process. No tax expense has been accrued in the
consolidated financial statements for tax demand raised.

(¢) Pursuant to the service tax audit of Indiamart Intermesh Limited for the financial year 2013-14 to 2017-18 (i.e.upto 30 June 2017). a demand has been raised on non-payment of service tax under rule 6(3) of CCR.
2004 on "Net gain on sale of current investments" of INR 15.38. The Company has already recorded the provision for the said amount in the books of accounts in the financial year 2019-20. The Company was
contesting the aforesaid mentioned demand against commissioner (Appeals). During the previous year. the order has been received rejecting the appeal and imposing 100% penalty of INR 15.38. The Company has
filed the appeal before Tribunal against the order. and the management believes that the Company’s position in the matter will be tenable.

(i1) On February 28. 2019. a judgment of the Supreme Court of India interpreting certain statutory defined contribution obligations of employees and employers altered historical understandings of such obligations.
extending them to cover additional portions of the employee’s income. However. the judgment isn’t explicit if such interpretation may have retrospective application resulting in increased contribution for past and
future years for certain employees of the Group. The Group. based on an internal assesssment. evaluated that there are numerous interpretative challenges on the retrospective application of the judgment which results
in impracticability in estimation of and timing of payment and amount involved. As a result of lack of implementation guidance and interpretative challenges involved. the Group is unable to reliably estimate the
amount involved. Accordingly. the Company shall evaluate the amount of provision. if any. on there being further clarity on the matter.

(i11) The Group is involved in various lawsuits. claims and proceedings that arise in the ordinary course of business. the outcome of which is inherently uncentain. Some of these matters include speculative and
frivolous claims for substantial or indeterminate amounts of damages. The Group records a liability when it is both probable that a loss has been incurred and the amount can be reasonably estimated. Significant
judgment is required to determine both probability and the estimated amount. The Company reviews these provisions and adjusts these provisions accordingly to reflect the impact of negotiations. settlements. rulings.
advice of legal counsel, and updated information. The Group believes that the amount or estimable range of reasonably possible loss. will not. either individually or in the aggregate, have a material adverse effect on its
business. financial position. results or cash flows of the Group. with respect to loss contingencies for legal and other ingencies as at 30 September 2023.

(iv) The Indian Parliament has approved the Code on Social Security. 2020 which would impact the contributions by the Group towards Provident Fund and Gratuity. The effective date from which the changes are
applicable is yet to be notified and the final rules are yet to be notified. The Group will carry out an evaluation of the impact and record the same in the financial statements in the period in which the Code becomes
effective and the related rules are notified.

b) Capital and other commitments
- As at 30 September 2023. the Group has 0.63 capital commitment (31 March 2023: Nil).

35 Investment in associates
The Group has investment in associates as on 30 September 2023 (Refer Note 7). The aggregate summarised financial information in respect of the Group's associates accounted for using the equity method is as below:

30 September 2023 31 March 2023
Carrying value of the Group's interest in associates 2.654.37 2.751.48
The Group's share in loss for the period in associates (216.23) (379.05)

36 Events after the reporting period

The Group has evaluated all the subsequent events through 27 October 2023, which is the date on which these condensed consolidated financial statements were issued. and no events have occurred from the balance
sheet date through that date except for matters that have already been considered in the cond d consolidated financial
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