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INDEPENDENT AUDITORS’ REPORT

To the Board of Directors of IndiaMART InterMESH Limited

Opinion

We have audited the condensed consolidated interim financial statements of IndiaMART InterMESH Limited
(hereinafter referred to as the “Holding Company”) and its subsidiaries (Holding Company and its
subsidiaries together referred to as “the Group”) and its associates, which comprise the condensed
consolidated interim balance sheet as at 30 September 2022, the condensed consolidated interim statement
of profit and loss (including other comprehensive income) for the quarter and year-to-date period then ended,
the condensed consolidated interim statement of changes in equity and condensed consolidated interim
statement of cash flows for the year-to-date period then ended, and notes to the condensed consolidated
interim financial statements, including a summary of significant accounting policies and other explanatory
information (hereinafter referred to as “the condensed consolidated interim financial statements”) as
required by Indian Accounting Standard (Ind AS) 34 “Interim Financial Reporting” and other accounting
principles generally accepted in India.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
condensed consolidated interim financial statements give a true and fair view in conformity with Ind AS 34
and other accounting principles generally accepted in India, of the consolidated state of affairs of the Group
as at 30 September 2022, of consolidated profit and other comprehensive income for the quarter and year-to-
date period then ended, and consolidated changes in equity and its consolidated cash flows for the year-to-
date period ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10)
of the Companies Act, 2013 (“Act”). Our responsibilities under those Standards are further described in the
Auditor’s Responsibilities for the Audit of the Condensed Consolidated Interim Financial Statements section
of our report. We are independent of the Group in accordance with the Code of Ethics issued by the Institute
of Chartered Accountants of India, and we have fulfilled our other ethical responsibilities in accordance with
the provisions of the Companies Act, 2013. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Condensed Consolidated
Interim Financial Statements

The Holding Company’s Management and Board of Directors are responsible for the preparation and
presentation of these condensed consolidated interim financial statements that give a true and fair view of the
consolidated state of affairs, consolidated profit/loss and other comprehensive income, consolidated statement
of changes in equity and consolidated cash flows of the Group including its associates in accordance with Ind
AS 34 prescribed under section 133 of the Act and other accounting principles generally accepted in India.
The respective Management and Board of Directors of the companies included in the Group and of its
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associates are responsible for maintenance of adequate accounting records in accordance with the provisions
of the Act for safeguarding of the assets of the Group and for preventing and detecting frauds and other
irregularities; the selection and application of appropriate accounting policies; making judgments and estimates
that are reasonable and prudent; and the design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the condensed consolidated interim financial statements that
give a true and fair view and are free from material misstatement, whether due to fraud or error, which have
been used for the purpose of preparation of the condensed consolidated interim financial statements by the
Management and Board of Directors of the Holding Company, as aforesaid.

In preparing the condensed consolidated interim financial statements, the respective Management and Board
of Directors of the companies included in the Group and of its associates are responsible for assessing the
ability of the Group and of its associates to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless the respective Management
and Board of Directors either intends to liquidate the Group or to cease operations, or has no realistic alternative
but to do so.

The respective Board of Directors of the companies included in the Group and of its associates are responsible
for overseeing the financial reporting process of the Group and of its associates.

Auditor’s Responsibilities for the Audit of the Condensed Consolidated Interim Financial Statements

Our objectives are to obtain reasonable assurance about whether the condensed consolidated interim financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis
of these condensed consolidated interim financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

e [dentify and assess the risks of material misstatement of the condensed consolidated interim financial
statements, whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Group’s internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by Management and Board of Directors.

e Conclude on the appropriateness of Management’s and Board of Directors’ use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the ability of the Group and its associates to
continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw
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attention in our auditor’s report to the related disclosures in the condensed consolidated interim financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may
cause the Group and its associates to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the condensed consolidated interim financial
statements, including the disclosures, and whether the condensed consolidated interim financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of such entities or business
activities within the Group and its associates to express an opinion on the condensed consolidated interim
financial statements, of which we are the independent auditors. We are responsible for the direction,
supervision and performance of the audit of financial information of such entities. For the other entities
included in the condensed consolidated interim financial statements, which have been audited by other
auditors, such other auditors remain responsible for the direction, supervision and performance of the
audits carried out by them. We remain solely responsible for our audit opinion. Our responsibilities in this
regard are further described in paragraph (a) of the section titled ‘Other Matters’ in this audit report.

We communicate with those charged with governance of the Holding Company regarding, among other
matters, the planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

Other Matters

(a)

(b)

We did not audit the financial statements of four subsidiaries, whose condensed interim financial
statements reflect total assets (before consolidation adjustments) of INR 1,170.96 million as at 30
September 2022, total revenues (before consolidation adjustments) of INR 9.22 million for the quarter
and INR 18.48 million for the year-to-date period ended 30 September 2022 and net cash outflows (before
consolidation adjustments) amounting to INR 11.63 million for the year-to-date period ended 30
September 2022, as considered in the condensed consolidated interim financial statements. We also did
not audit the financial statements of one subsidiary, whose condensed interim financial statements reflect
total assets (before consolidation adjustments) of INR 342.79 million as at 30 September 2022, total
revenues (before consolidation adjustments) of INR 0.12 million for the quarter ended and INR 0.27
million for the period 1 June 2022 to 30 September 2022 and net cash outflows (before consolidation
adjustments) amounting to INR 341.75 million for the period 1 June 2022 to 30 September 2022, as
considered in the condensed consolidated interim financial statements. The condensed interim
consolidated financial statements also include the Group’s share of net loss (and other comprehensive
income) of INR Nil for the quarter and INR Nil for the year-to-date period ended 30 September 2022, in
respect of an associate, whose condensed interim financial statements have not been audited by us. These
condensed interim financial statements have been audited by other auditors whose reports have been
furnished to us by the Management and our opinion on the condensed consolidated interim financial
statements, in so far as it relates to the amounts and disclosures included in respect of these subsidiaries
and associate is based solely on the audit reports of the other auditors.

The condensed consolidated interim financial statements also include the Group’s share of net loss (and
other comprehensive income) of INR 110.04 million for the quarter and INR 179.70 million for the year-
to-date period ended 30 September 2022, as considered in the condensed consolidated interim financial
statements, in respect of seven associates, whose condensed interim financial information have not been
audited by us or by other auditors. These unaudited condensed interim financial information have been
furnished to us by the Management and our opinion on the condensed consolidated interim financial
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statements, in so far as it relates to the amounts and disclosures included in respect of these associates, is
based solely on such unaudited condensed interim financial information. In our opinion and according to
the information and explanations given to us by the Management, these condensed interim financial
information are not material to the Group.

Our opinion on the condensed consolidated interim financial statements is not modified in respect of the
above matters with respect to our reliance on the work done and the reports of the other auditors and the
condensed interim financial information certified by the Management.

For BS R & Co. LLP
Chartered Accountants
ICAI Firm registration No: 101248W/W-100022

Digitally signed
KAN I KA by KANIKA KOHLI

KO H LI Date: 2022.1 (.)2(.)
13:19:33 +05'30
Kanika Kohli
Partner
Place: Gurugram Membership No: 511565

Date: 20 October 2022 ICAI UDIN:22511565BAJKF02946



IndiaMART InterMESH Limited
Condensed Consolidated Interim Balance Sheet as at 30 September 2022
(Amounts in INR million, unless otherwise stated)

As at As at
Notes 30 Scptember 2022 31 March 2022
Assels
Non-current assets
Property, plant and equipment 5A 127.07 30.62
Capital work in progress SA 177 1.77
Right-of-use assets 5B 481.72 528.43
Goodwill 6A 4,557.63 -
Other intangible assets 6B 503.51 o)
Investment in associates 7 2.487.85 2.490.27
Financial assets
(i) Inyestments 9 1,965.23 1,719.05
(1) Loans 9 1.28 0.82
(1) Other financial assets 9 64.72 39.22
Non-current tax assets (net) 19 249.06 23396
Other non-current assets 10 64.44 40.95
Total Non-current assets 10,504.28 5,086.68
Current assets
Inventories 8 1.00 -
Financial asscls
(1) Investments 9 19,193,60 23,007.65
(i) Trade receivables 11 57.86 13.26
(iii) Cash and cash equivalents 12 214.09 495.47
(iv) Bank balances other than (iii) above 12 124.37 272.77
(v) Loans 9 205.23 448.39
(vi) Other financial assets 9 50.80 118.50
Current tax assets (net) 57.89 -
Other current assels 10 44,98 45.79
Total current assets 19,949.82 24,401.83
Total Assets 30,454.10 29.488.51
Equity and Liabilities
Equity
Share capital 13 305.50 305.53
Other equity 14 18,478.04 18,435.00
Total Equity 18,783.54 18,740.53
Liabilities
Non-current liahilitics
Financial liabilities
(1) Lease liabilities 16 (a) 42385 462.39
(ii) Other financial liabilities 16 (b) 33451 -
Contract liabilities 18 3.628.40 3.316.20
Provisions 17 192.25 230.60
Deferred tax liabilities (net) 29 111.32 156.42
Total Non-current liabilities 4,690.33 4,165.61
Current liabilities
Financial liabilitics
(1) Lease liabilities 16 (a) 99.95 100.41
(ii) Trade payables 15
(a) total outstanding dues of micro enterprises and small enterprises & -
(b) total outstanding dues of creditors other than micro enterprises and small enterprises 260.57 183.57
(iii) Other financial liabilities 16 (b) 152,19 203.00
Contract liabilities 18 6,209.41 5,754.18
Other current liabilities 18 202.69 290.93
Provisions 17 5542 50.28
Total Current liabilities 6,980.23 6,582.37
Total Liabilitics 11,670.56 10,747.98
Total Equity and Liabilities 30,454.10 29.488.51
Summary of significant accounting policies Z

The accompanying notes arc an integral part of the condensed consalidated interim financial statements

As per our report of even date attached

For and on behalf of the Board af Directors of

For BSR & Co. LLP

Chartered Accountants

ICAI Firm Registration No. 101248W/W-100022
KANIKA 22
KOHLI - %53y

Kanika Kohli

Partner

Membership No.: 511565

Place: Gurugram

Date: 20 October 2022

e

rateck Chandra

7

(Chief Financial Officer)

Place: Noida

Date: 20 October 2022

Mangj Bhargay
(Company Sceret:




IndiaMART InterMESH Limited
Condensed C lidated Interim

ted)

of Profit and Loss for the period ended 30 September 2022

Notes

Income:

Revenue from operations 20
Other income, net 21
Total income

Expenses:

Purchase of stock in trade 2
Changes in inventories of Stock-in ~Trade 23
Employee benefits expense 24
Finance cosls 25
Depreciation and amortisation expense 2%
Other expenses, net 27
Tatal expenses

Net profit before share of loss in associates and tax
Share in net loss of associates
Profit before tax

Income tax expense
Current tax 29
Deferred lax 29
Total tax expense

Net profit for the period

Other comprehensive income

Items that will not be reclassified to profit or loss
Re-measurement gain'(losses) on defined benefit plans
Income tax effect

Other comprehensive income for the year, net of tax

Total comprehensive income for the period
Earnings per equity share: 28

Basic earnings per equity share (INR) - face value of INR 10 cach
Diluted carnings per equity share (INR) - face value of INR 10 cach

a

Summary of significant accounting policies

For the quarter ended For the quarter ended For the six months ended For the six months ended
30 September 2022 30 September 2021 30 September 2022 30 September 2021

2.400.61 1,823.713 4,652.42 3,640.12
465.71 313.8] 475.74 607.76
287232 2,137.54 5,128.16 4.247.88
# - 155 -

0.29 - 01l a
1.004.67 603,64 1.929.94 1.154.31
2525 13.61 31.57 27172
75.88 28.57 139.00 6039
72950 387.91 1.406.59 767.50
1.835.59 1.033.73 3,514.76 200992
1,036.73 1,103.81 1,613.40 2,237.96
(110.04) (18.55) (179.70) (33.37)
926.69 1,085.26 1,433.70 2,204.59
206.32 249,58 421.65 53661
16.83 14.52 (138.49) (32.26)
243.15 264.10 283.16 504.35
683.54 82116 1,150.54 1,700.24
4038 9.36 5326 344
(12.04) {2.55) {13.01) (1.06)
374 6.81 40.25 238
720.88 827.97 1,190.79 1,702.62
2245 27.06 S 56.06
2236 2671 37.54 5532

The accompanying notes are an integral part of the condensed consolidated interim financial statements

As per our report of even date attached

For BS R & Co. LLP
Chartered Accountants
ICAI Firm Registration No. 101248W/W-100022

KANIKA  Digiatysonedy

Date: 2022.10.20
KOHLI 131259 +05'30'
Kanika Kohli
Partner

Membership No.: 511565
Place: Gurugram

Date: 20 October 2022

For and on belialf of the Board of Directors of
IndiaMART InterMESH Limite

rateek Chandra
(Chief Financial Officer)

Place: Noida
Date: 20 October 2022

Manoj Bhargata
(Company Secretary)




IndiaMART InterMESH Limited
Cond d Ci i d Interim of changes In equity for the period ended 30 September 2022

(Amounts in INR willion, unless otherwise stated)

(a) Equity share capital (Refer Note 13)

Equity shares of INR 10 each issued, subscribed and fully paid up Amount

As at 1 April 2021 303.18
Equity sharc capital issucd on exercise of ESOP during the period 0.28
|Equity shares issued to Indiamart Employee Benehit Trust during the period 1.73
Equity shares issued during the period and held by Indisman Employee Benefit Trust as at (1.73);
period end

As at 30 September 2021 303.44
As at 1 April 2022 305.53
Equity shares issued to Indiamant Employee Benefit Trust during the period (refer note 2,10

13an

Equity shares issued ta Indiamart Employee Bencfit Trust during the period 0.12
Equity shares issued during the period and held by Indiamart Employee Benefit Trust as at (0.65)]
quarter end(refer note 13ta))

Equity shares extinguished on buy back Juring the period (Refer Note 13) (1.60)
As at 30 September 2022 305.50

(b) Other equity (Refer Note 14)

Particulars Reserves and surplus Total other equity
Securities premium General reserve  |Employce share based | Capital Redemption | Retained earnings
payment reserve Reserve

Balance as at 1 April 2021 15,310.77 8.45 97.38] - 389.08 15,805.68|
Profit for the period | -| - - 1,700.24 1,700.24
Other comprehensive loss for the period -| - - - 238 2.38]
Total comprehensive income - - - -] 1,702.62 1,702.62
Issue of equity shares on exercise of share based awards during the period 5.10) 5 (2.59) - B 251
Employee share based payment expense (Refer Note 24) | - 2343 - - 23.43
Final dividend paid (INR 15/- per share for financial year ended 31 March 2021) (455.16)] (455163
Balance as at 30 Scptember 2021 15,315.87) 8.45 118.22 - 1,636.54 17,079.08
Balance as at | April 2022 15,383.23 8.45 130.16 - 2913.16 18,435.00
Profit for the period g L150.54 1.150.54
Other comprehensive loss for the period - 40. 40.25
‘Total comprehensive income -] - -] - 1,190.79] 1,190.7%
Employee share based payment expense (Refer Note 24) L & 157.11 - - 157.11
Buy-back of equity shares | - g 1.60) (1.000.00) (998.40)

Tax on buy-back of equity shares i R ) o (232.59)|
Expenses for buy-back of equity shares i = : 3 (12.78)
Final dividend paid (INR 2/- per share for finanial year ended 31 March 2022) § 4 4 g (61.09)

Balance as at 30 Scptember 2022 15,383.23 8.45) 287.27 1.60 2,797.4%
Profit of INR 40.25 and INR 2.38 on remeasurement of defined benefit plans (net of tax) is recognised as a part of retained camings for six months ended 30 ber 2022 and 30 2021 respectively.

The accompanying notes are an integral part of the condensed eonsolidated interim financial statements

As per our report of even date attached

For BS R & Co.LLP
Churtered Accountants
ICAI Firm Registration No. 101248W/W-100022

KANIKA KOHLI Gy
Kanika Kohli
Partner

Membership No.: 511563
Place: Gurugram

Date: 20 October 2022

5
sI’rmu-l. Chandra Manoj Bhhrgava

{Chief Financial Oficer) (Company Secrelary}

Place: Noida

Date: 20 October 2022




IndiaMART InterMESH Limited
Condensed Consolidated Interim Statement of Cash Flows for the period ended 30 September 2022
(Amounts in INR million, unless otherwise stated)

For the six months ended For the six months ended

RATHEREE PioLes 30 September 2022 30 September 2021
Profit before tax 1,433.70 2,204.59
Adjusiments to reconcile profit before tax to net cash flows:
Depreciation and amortisation expense 26 139.00 60.39
Interest, dividend and other income 21 (19.43) (34.21)
Gain on de-recognition of Right-of-usc asscts 21 (3.03) (1.11)
Provisions and liabilities no longer required written back 21 (0.98) (3.65)
Fair value gain on measurement, interest and income from sale of mutual funds, bonds, 21 (274.16) (548.52)
debentures, units of investment trust and alternative investment funds
Fair value gain on measurement and sale of Investment in other entitics 21 (172.10) (7.72)
Gain on disposal of property, plant and equipment 21 (2.28) (1.53)
Finance costs 25 37.57 27.72
Allowances for doubtful debts 0.18 0.72
Share-based payment expense 24 157.11 2343
Share of net loss ol associales 179.70 33.37
1,475.28 1,753.48
Changes in:
Trade receivables 39.90 2.59
Other financial assets 91.16 2253
Inventory 0.16 -
Other assets 4.04 6.13
Other financial liabilities (62.16) (65.71)
Trade payables 41.83 3.89
Contract liabilities 524.13 300.54
Provisions and other liabilities (104.91) (48.72)
Cash generated from operations 2,009.43 1,974.73
Income tax paid (net) (484.49) (367.04)
Net cash generated from operating activities 1,524.94 1,607.69
Cash flow from investing activities
Proceeds from sale of property, plant and equipment 10.29 1.73
Purchase of property, plant and equipment, other intangible assets and capital advances (151.78) (0.10)
Purchase of current investments (9,447.92) (10,715.09)
Inter-corporate deposits placed with financials institutions (197.97) (423.49)
Redemption of inter-corporate deposits placed with financials institutions and body 448.95 510.30
corporates
Proceeds from sale of current investments 13,747.90 9,825.16
Interest and dividend received 249.74 68.38
Payment for acqusition {net of cash acquired) (5,080.53) -
Inuest_mr:nt‘ in bank deposits (includes earmarked balances with bank) (having original (25.94) (25921
maturity of more than threc months)
Redemption of bank deposits 262.20 377.97
Investment in associates and other entities (252.28) 1664.99)
Net cash generated from (used in) investing activities (437.34) (1,279.34)
Cash flow from financing activities
Repayment of lease liabilities (39.75) (35.04)
Interest paid on lease liabilities 25 (24.33) (27.72)
Dividend paid (61.09) -
Expenses for buy-back of equity shares (Refer Note 12) (12.78) (455.16)
Tax on buy-back of equity shares (Refer Note 12) (232.59) -
Buy-back of equity shares (Refer Note 12) (1,000.00) =
Proceeds from issue of equity shares on exercise of share based awards 1.56 2.78
Net cash used in from financing activities (1,368.98) (515.14)
Net decrease in cash and cash equivalents (281.38) (186.79)
Cash and cash equivalents at the beginning of the period 12 495.47 401.19
Cash and cash equivalents at the end of the period 12 214.09 214.40
Summary of significant accounting policics 2

The accompanying notes are an integral part of the condensed consolidated interim financial statements

As per our report of even date atlached

For BSR & Co. LLP
Chartered Accountants
ICA] Firm Registration No. 101248W/W-100022

Digitally signed
KANIKA by KANIKA KOHLI

For and on behalf of the Board of Directors of

IndiaMART InterMESH Ljmited

KOHLI - 5ssenss
Kanika Kohli Brijesh' Kumar Agravyal
Partner {Wholg

Membership No.: 311565
Place: Gurugram

Date: 20 October 2022

Prateck Chandra
(Chief Financial OfTicer)

Manoj Bhargay
(Company Secrel

Place: Noida
Date: 20 October 2022




IndiaMART Intermesh Limited
Notes to condensed consolidated interim financial statements for the period ended 30 September 2022
{Amounts in INR million, unless otherwise stated)

. Corporate Information

The condensed consolidated interim financial statements comprise the condensed interim financial statements of
IndiaMART Intermesh Limited (“the Company™) and its subsidiaries (collectively referred to as “the Group™) and its
associates.

The Company is a public company domiciled in India and was incorporated on 13 September 1999 under the provisions
of the Companies Act applicable in India. The equity shares of the Company are listed on BSE Limited and National Stock
Exchange of India. The Company is engaged in e-marketplace for business needs, which acts as an interactive hub for
domestic and international buyers and suppliers. The registered office of the Company is located at 1st Floor, 29-
Daryagang, Netaji Subash Marg New Delhi-110002, India.

The condensed consolidated interim financial statements were authorised for issue in accordance with a resolution passed
by Board of Directors on 20 October 2022.

. Summary of Significant Accounting Policies

(a) Statement of compliance

The condensed consolidated interim financial statements for the period ended 30 September 2022 have been prepared in
accordance with Indian Accounting Standard (referred to as “Ind AS™) 34, Interim Financial Reporting and other Ind ASs
notified under the Companies (Indian Accounting Standards) Rules, 2015 (as amended from time to time) and other
relevant provisions of the Companies Act, 2013 (“the Act”) (as amended from time to time). These condensed consolidated
interim financial statements must be read in conjunction with the consolidated financial statements for the year ended 31
March 2022. They do not include all the information required for a complete set of Ind AS financial statements. However,
selected explanatory notes are included to explain events and transactions that management believes are significant to an
understanding of the changes in the Group’s financial position and performance since the last annual consolidated financial
statements.

All amounts disclosed in the condensed consolidated interim financial statements have been rounded off to the nearest INR
million as per the requirement of Schedule III to the Companies Act, 2013, unless otherwise stated.

(b) Basis of Preparation

The condensed consolidated interim financial statements have been prepared on the historical cost basis, except for certain
financial assets and liabilities measured at fair value or amortised cost at the end of each reporting period.

All assets and liabilities have been classified as current and non-current as per the Group’s normal operating cycle. Based
on the nature of services rendered to customers and time elapsed between deployment of resources and the realisation in
cash and cash equivalents of the consideration for such services rendered, the Group has considered an operating cycle of
12 months.

The statement of cash flows has been prepared under the indirect method. The preparation of these condensed consolidated
interim financial statements requires the use of certain critical accounting estimates and judgements. It also requires the
management to exercise judgement in the process of applying the Group’s accounting policies. The areas where estimates
are significant to the condensed consolidated interim financial statements, or areas involving a higher degree of judgement
or complexity, are disclosed in Note 3.

(c) Basis of consolidation
The Company consolidates all entities which are controlled by it. The Company establishes control when; it has power
over the entity, is exposed, or has rights, to variable returns from its involvement with the entity and has the ability to affect

the entity’s returns by using its power over relevant activities of the entity.

Entities controlled by the Company are consolidated from the date control commences until the date control ceases. All
inter-company transactions, balances, income and expenses are eliminated in full on consolidation.

Changes in the Company’s interests in subsidiaries that do not result in a loss of control are accounted for as equity
transactions.




IndiaMART Intermesh Limited
Notes to condensed consolidated interim financial statements for the period ended 30 September 2022
(Amounts in INR million, unless otherwise stated)

An associate is an entity over which the Group has significant influence, but not control or joint control over financial and
operating policies. Investments in associates are accounted for using the equity method of accounting, after initially being
recognized at cost. The aggregate of the Group’s share of profit and loss of an associate is shown on the face of the
condensed consolidated interim statement of profit and loss.

(d) Revenue from contracts with customers and other income
Revenue from contracts with customers

The Group is engaged primarily in providing web related services and accounting software services. Revenue from
contracts with customers is recognised when control of the services is transferred to the customer at an amount that reflects
the consideration to which the Group expects to be entitled in exchange for those services and excluding taxes or duties
collected on behalf of the government.

The specific recognition criteria described below must also be met before revenue is recognised.

Rendering of services

Revenue from web based services is recognised based on output method i.e. pro-rata over the period of the contract as and
when the Group satisfies performance obligations by transferring the promised services to its customers. Revenues from
lead based services is recognised based on output method i.e. as and when leads are consumed by the customer or on the
expiry of contract whichever is earlier. Activation revenue is amortised over the estimated customer relationship period.

Revenue from term license software for accounting software services is recognized at a point in time when control is
transferred to the end user. Control is transferred when the end user activates the license procured from the Company. In
case of renewals of proprietary term licenses with existing customers, revenue from term license is recognized at a point
in time when the renewal is activated by the end user. Revenue from support and subscription (S&S) is recognized over
the contract term on a straight-line basis as the Company is providing a service of standing ready to provide support, when-
and-if needed, and is providing unspecified software upgrades on a when-and-if available basis over the contract tern. In
case softwares are bundled with support and subscription for term based license, such support and subscription contracts
are generally priced as a percentage of the net fees paid by the customer to purchase the license and are generally recognized
as revenues rateably over the contractual period that the support services are provided.

Revenue from sale of services is based on the price agreed with the customers, net of discounts.
Advertising revenue is derived from displaying web based banner ads and sale of online advertisements.

Revenue from banner advertisement is recognised on a pro rata basis over the period of display of advertisement as per the
terms of the contract. Revenue from sale of online advertisements is recognised based on cutput method and the Group
applies the practical expedient to recognize advertising revenue in the amount to which the Group has a right to invoice.

Contract balances
Trade receivables

A receivable represents the Group’s right to an amount of consideration that is unconditional (i.e., only the passage of time
is required before payment of the consideration is due).

Contract liabilities

A contract liability is the obligation to transfer goods or services to a customer for which the Group has received
consideration (or an amount of consideration is due) from the customer. If a customer pays consideration before the Group
transfers services to the customer, a contract liability is recognised. The Group recognises contract liability for
consideration received in respect of unsatisfied performance obligations and reports these amounts as deferred revenue and
advances from customers in the balance sheet. The unaccrued amounts are not recognised as revenue till all related
performance obligation are fulfilled. The Group generally receives transaction price in advance for contracts with
customers that run up for more than one year. The transaction price received in advance does not have any significant
financing component as the difference between the promised consideration and the selling price of the service arises for
reasons other than the provision of finance.
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Other income
Interest income

For all financial assets measured at amortised cost, interest income is recorded using the effective interest rate (EIR). EIR
is the rate that exactly discounts the estimated future cash payments or receipts over the expected life of the financial
instrument or a shorter period, where appropriate, to the net carrying amount of the financial asset or to the amortised cost
of a financial liability. When calculating EIR, the Group estimates the expected cash flows by considering all the
contractual terms of the financial instrument but does not consider the expected credit losses. Interest income is included
in other income in the statement of profit and loss.

Dividends

Dividend is recognised when the Group's right to receive the payment is established, which is generally when shareholders
approve the dividend.

(e) Business combinations, goodwill and Intangibles

Business combinations are accounted for using the acquisition method. The cost of an acquisition is the aggregate of the
consideration transferred which is measured at fair value at the acquisition date and the amount of any non-controlling
interest in the acquiree. For each business combination, the Group measures the non-controlling interest in the acquiree at
fair value. Acquisition related costs are expensed as incurred. Any contingent consideration to be transferred by the acquirer
is recognized at fair value at the acquisition date. Contingent consideration classified as financial liability is measured at
fair value with changes in fair value recognized in the statement of profit and loss.

Goodwill is initially measured at cost, being the excess of the aggregate of the consideration transferred and the amount
recognized for non-controlling interest, and any previous interest held, over the net identifiable assets acquired and
‘liabilities assumed. If the fair value of the net assets acquired is in excess of the aggregate consideration transferred, the
excess is recognized as capital reserve after reassessing the fair values of the net assets.

Intangible assets acquired in a business combination are measured at their fair value at the date of acquisition.

Goodwill is tested annually on March 31, for impairment, or sooner whenever there is an indication that goodwill may be
impaired, relying on a number of factors including operating results, business plans and future cash flows.

For the purpose of impairment testing, goodwill acquired in a business combination is allocated to the Group’s cash
generating units (CGU) expected to benefit from the synergies arising from the business combination. A CGU is the
smallest identifiable group of assets that generates cash inflows that are largely independent of the cash inflows from other
assets or group of assets.

Impairment occurs when the carrying amount of a CGU including the goodwill, exceeds the estimated recoverable amount
of the CGU. The recoverable amount of a CGU is the higher of its fair value less cost to sell and its value-in-use. Value-
in-use is the present value of future cash flows expected to be derived from the CGU. Total impairment loss of a CGU is
allocated first to reduce the carrying amount of goodwill allocated to the CGU and then to the other assets of the CGU,
pro-rata on the basis of the carrying amount of each asset in the CGU. An impairment loss on goodwill recognized in the
statement of profit and loss is not reversed in the subsequent period.

. Significant accounting estimates and assumptions

The preparation of condensed consolidated interim financial statements in conformity with Ind AS requires the
management to make judgments, estimates and assumptions that affect the reported amounts of revenues, expenses, assets
and liabilities and the disclosure of contingent liabilities, at the end of the reporting period. The significant judgements
made by management in applying the Group’s accounting policies and key sources of estimation and uncertainty were the
same as those described in the last annual consolidated financial statements for the year ended 31 March 2022.
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Measurement of fair values

The Group records certain financial assets and liabilities at fair value on a recurring basis. The Group determines fair values
based on the price it would receive to sell an asset or pay to transfer a liability in an orderly transaction between market
participants at the measurement date in the principal or most advantageous market for that asset or liability.

The Group’s management determines the policies and procedures for recurring fair value measurement, such as investment
in equity instruments and preference instruments, investments in mutual funds, exchange traded funds, bonds, debentures,
units of investment trust and units of alternative investment funds measured at fair value.

The Group uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available
to measure fair value, maximising the use of relevant observable inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the condensed consolidated interim financial
statements are categorised within the fair value hierarchy, described as follows, based on the degree to which the inputs to
the fair value measurements are observable and the significance of the inputs to the fair value measurement in its entirety:

(1) Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

(11) Level 2 — inputs, other than quoted prices included within Level 1, that are observable for the asset or
liability, either directly or indirectly; and

(iii) Level 3 — Unobservable inputs for the asset or liability reflecting Group’s assumptions about pricing by

market participants

For assets and liabilities that are recognised in the condensed consolidated interim financial statements on fair value on a
recurring basis, the Group determines whether transfers have occurred between Levels in the hierarchy by re-assessing
categorisation (based on the lowest level input that is significant to the fair value measurement as a whole) at the end of
each reporting period.

When applicable, further information about the assumptions made in determining fair values is disclosed in the notes
specific to that asset or liability.

. Segment Information

Operating segments are defined as components of an enterprise for which discrete financial information is available that is
evaluated regularly by the chief operating decision maker, in deciding how to allocate resources and assessing performance,

Pursuant to acquisition of Busy Infotech Private Limited and Livekeeping Technologies Private Limited (Formerly known
as Finlite Technologies Private Limited) in the period ended 30 September 2022, the Group has identified two business
segments namely "Web and related Services" and "Accounting Software Services" as reportable segments based on the
nature of the products, the risks and returns, the organization structure and the internal financial reporting systems.

Web and related services are business-to-business e-marketplace services which act as an interactive hub for domestic and
international buyers and suppliers. Accounting software services include business of development, system analysis,
designing and marketing of integrated business accounting software to help and manage businesses with increased
efficiency.

The accounting principles used in the preparation of the financial statements are consistently applied to record revenue and
expenditure in individual segments and are as set out in Note 2 on significant accounting policies. The accounting policies
in relation to segment accounting are as under:

(a) Segment revenue and expenses

Segment revenue is directly attributable to the segment and segment expenses have been allocated to various segments on
the basis of specific identification. However, segment revenue does not include other income.

(b) Segment assets and liabilities

Assets and liabilities directly attributable or allocable to segments are disclosed under each reportable segment.
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5A  Property, plant and cquipment

Computers Office equipment Furniture and Motor vehicles Total Property, Capital work in
fixtures plant and progress
equipment (Refer Note
below)

Gross carrying amount
As at 01 April 2021 113.02 49.09 4.03 3.80 169.94 177
Additions for the year 20.28 0.14 - = 2042 -
Disposals for the year (17.72) (0.55) - (0.02) (18.29) -
As at 31 March 2022 11558 48.68 4.03 3.78 172.07 1.77
Acquistions through business combinations (refer 1.73 1.29 1.61 442 9.05
nolte 34}
Additions for the period 118.98 1.04 0.23 718 12743 -
Disposals for the period (0.89) {2.19) {1.53) (8.11) (12.72) -
As at 30 September 2022 23540 48.82 4.34 7.27 295.83 1.97
Accumulated depreciation
As at 01 April 2021 103.79 38.29 2.96 2.59 147.63 -
Charge for the year 6.31 4.87 0.30 0.38 11.86 -
Disposals during the year {17.59) (0.43) - (0.02) (18.04) -
As at 31 March 2022 92.51 42.73 3.26 2.95 141.45 -
Charge for the period 29.25 1.60 0.28 0.89 32,02 -
Disposals during the period (0.43) (1.17) (0.15) (2.96) .71 -
As at 30 September 2022 121.33 43.16 3.39 0.88 168.76 =
Net book value
As at 01 April 2021 9.23 10.80 1.07 1.21 22.30 1.77
As at 31 March 2022 23.07 5.95 0.77 0.83 30.62 1.77
As at 30 September 2022 114.07 5.66 0.95 6.39 112707 1.77

N
1. Capital work in progress represents the amount incurred on construction of boundary wall for leaschold land. the project has been temporarily suspended as the company is in process of

evaluating the construction plan and also in the process of planning to seek further extension for construction on leasehold land (refer note 5 for details related to leasehold land).
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5B Right-of-use asset
Leaschold land Buildings Total
(Refer Note 1 below)

Gross carrying amount

As at 01 April 2021 37.12 834.55 871.67
Additions for the year - 20.25 20.25
Disposals for the vear - (20.20) (20.20)
As at 31 March 2022 37.12 834.60 871.72
Acquistions through business combinations (refer note 34) - 279 2:79
Additions for the period - 18.55 18.55
Disposals for the period - (32.54) (32.54)
As at 30 September 2022 3712 823.39 8§60.51

Accumulated depreciation

As at 01 April 2021 2.30 243.72 246,02
Depreciation for the year 0.46 106.00 106.46
Disposals for the year - (9.19) (9.19)
As at 31 March 2022 2.76 340.53 343.29
Depreciation for the period 0.23 51.20 51.43
Disposals for the period - (15.94) (15.94)
As at 30 September 2022 2.99 375.80 378.79
Net book value

As at 01 April 2021 34.82 590.83 625.65
As at 31 March 2022 34.36 494.07 528.43
As at 30 September 2022 34.13 447.59 481.72

1. As per the terms of the leasc arrangement, the Company was required to complete the construction of building within a defined time from the date of handing over the
possession. The Company had obtained extension for construction of building on the leasehold land till 5 July 2021. The project has been temporarily suspended as the

Company is in the process of evaluating the construction plan and is also in the process of planning to seek further extension for construction on the leasehold land.
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6A  Goodwill As at
30 September 2022

Acquistions through business combinations 4,557.63

Carrying value of goodwill was allocated to "Accounting Software services" cash generating unit in
the period ended 30 September 2022 as follows :

Accounting Software

services
Opening balance as at 1 April, 2022 -
The operations of Busy Infotech have been consolidated in the 4,557.63
Closing balance as at 30 September, 2022 4,557.63

The Group tests goodwill for impairment on March 31, or more frequently when there is indication for

nie
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ther Intangible et
6B Other Intangible assets Unique telephone

Software Technology Channel Network Total
numbers

Gross carrying amount

As at 01 April 2021 15.058 4,70 L - 19.75
Additions 0.02 - - = 0.02
As at 31 March 2022 15.07 4.70 - o 19.77
Acquistions through business combinations {refer note 34) 0.77 - 191.08 365.02 557.47
Additions - - - - -
As at 30 September 2022 15.84 4.70 1‘)1.L;R= 365.62 571.24
Accumulated depreciation

As at 01 April 2021 12.70 4.34 - - 17.04
Amortisation for the year 0.99 0.15 - = 1.14
As at 31 March 2022 13.69 4.49 - - 18.18
Amoriisation for the period 0.42 0.04 18.53 36.56 55.55
As at 30 September 2022 14.11 4.53 18.53 36.56 73.73
As at 01 April 2021 235 0.36 - - 2.71
As at 31 March 2022 138 0.21 - - 1.59

As at 30 September 2022 1.73 0.17 172.55 329.06 503.51







